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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

2. Summary of significant accounting policies (contd.)

215 Land held for property development and property development costs
(contd.)

(ii) Property development costs

Property development costs comprise all costs that are directly
attributable to development activities or that can be allocated on a
reasonable basis to such activities.

When the financial outcome of a development activity can be reliably
estimated, property development revenue and expenses are recognised in
profit or loss by using the stage of completion method. The stage of
completion is determined by the proportion that property development
costs incurred for work performed to date bear to the estimated total
property development costs.

Where the financial outcome of a development activity cannot be
reliably estimated, property development revenue is recognised only to
the extent of property development costs incurred that is probable will be
recoverable, and property development costs on properties sold are
recognised as an expense in the period in which they are incurred.

Any ‘expected loss on a development project, including costs to be
incurred over the defects liability period, is recognised as an expense
immediately.

Property development costs not recognised as an expense are recognised
as an asset, which is measured at the lower of cost and net realisable
value.

The excess of revenue recognised in profit or loss over billings to
purchasers is classified as accrued billings within other current assets and
the excess of billings to purchasers over revenue recognised in profit or
loss is classified as progress billings within other current liabilities.
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Notes to the Financial Statements
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2.

Summary of significant accounting policies (contd.)

2.16

2.17

Inventories

Property acquired or being constructed for sale in the ordinary course of
business, rather than to be held for rental or capital appreciation, is held as

“inventory and is measured at the lower of cost and net realisable value.

Cost includes:

e Freehold and leasehold rights for land

¢  Amounts paid to contractors for construction

e Borrowing costs, planning and design costs, costs of site preparation,
professional fees for legal services, property transfer taxes, construction
overheads and other related costs

. Net realisable value is the estimated selling price in the ordinary course of the

business, based on market prices at the reporting date and discounted for the
time value of money if material, less costs to completion and the estimated

costs of sale.

- The cost of inventory recognised in profit or loss on disposal is determined

with reference to the specific costs incurred on the property sold and an
allocation of any non-specific costs based on the relative size of the property
sold.

~Inventories for consumables are stated at lower of cost and net realisable

value.

- Cost is determined using the first in, first out method. The cost of raw

materials comprises costs of purchase.

Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
economic resources will be required to settle the obligation and the amount of
the obligation can be estimated reliably. ‘

Provisions are reviewed at each reporting date and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic
resources will be required to settle the obligation, the provision is reversed. If
the effect of the time value of money is material, provisions are discounted
using a current pre tax rate that reflects, where appropriate, the risks specific
to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.
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2.

Summary of significant accounting policies (contd.)

2.18 Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the
-statement of financial position when, and only when, the Group and the
Company become a party to the contractual provisions of the financial
instrument, Financial liabilities are classified as either financial liabilities at
fair value through profit or loss or other financial liabilities.

(a)

(b)

~ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by
the Group and the Company that do not meet the hedge accounting
criteria. Derivative liabilities are initially measured at fair value and
subsequently stated at fair value, with any resultant gains or losses
recognised in profit or loss. Net gains or losses on derivatives include
exchange differences.

The Group and the Company have not designated any financial liabilities
as at fair value through profit or loss.

Other financial liabilities

The Group’s and the Company’s other financial liabilities include trade
payables, other payables and loans and borrowings.

Trade and other payables are recognised initially at fair value plus
directly attributable transaction costs and subsequently measured at
amortised cost using the effective interest method.

Loans and borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at amortised cost
using the effective interest method. Borrowings are classified as current
liabilities unless the Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting date.

For other financial liabilities, gains and losses are recognised in profit or
loss when the liabilities are derecognised, and through the amortisation
process.
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2. Summary of significant accounting policies (contd.)

2.18

2.19

2.20

Financial liabilities (contd.)

A financial liability is derecognised when the obligation under the liability is
extinguished. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in profit or loss.

Financial guarantee contracts-

A financial guarantee contract is a contract that requires the issuer to make
specified payments to reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due.

Financial guarantee contracts are recognised initially as a liability at fair
value, net of transaction costs. Subsequent to initial recognition, financial
guarantee contracts are recognised as income in profit or loss over the period
of the guarantee. If the debtor fails to make payment relating to financial
guarantee contract when it is due and the Group, as the issuer, is required to
reimburse the holder for the associated loss, the liability is measured at the
higher of the best estimate of the expenditure required to settle the present
obligation at'the reporting date and the amount initially recognised less
cumulative amortisation.

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they
are directly atfributable to the acquisition, construction or production of that
asset. Capitalisation of borrowing costs commences when the activities to
prepare the asset for its intended use or sale are in progress and the
expenditures ‘and borrowing costs are incurred. Borrowing costs are
capitalised until the assets are substantially completed for their intended use or

sale.

All other borrowing costs are recognised in profit or loss in the period they are
incurred. Borrowing costs consist of interest and other costs that the Group
and the Company incurred in connection with the borrowing of funds.
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2. Summary of significant accounting policies (contd.)

2.21 Employee benefits
@) Defined contribution plans

The Group participates in the national pension scheme as defined by the
laws- of the country in which it has operations. The Group makes

~ contributions to the Employees’ Provident Fund in Malaysia, a defined
contribution pension scheme. Contributions to defined contribution
pension schemes are recognised as an expense in the period in which
the related service is performed.

(ii) Short term benefits
Wages salarxcs bonuses and socml secunty' ',Qnt ibuti

-employees that increase thelr cnntlement to future oompensated
‘abserices; -Short term nonsaccumulating compensated absences such:as
sick leave are recognised when the absences occur.

(iii)y Employee share option plans

Employees of the Group receive remunéeration. in the form of share
‘options as consideration for services rendered, The cost of these equity-
settled transactions with employees is measured. by reference to. the fair
- value-of the options at the date on which the options ar¢ granted, This.
cost js recognised in profit orloss, with-a correspondmg inerease in the:
employee sharé option reserve over the vesting: period. The cumulative
- expense recogmsed at each reporting date until the vesting date refleets
the extent to which the vesting period has.expired.and the Group’s best
estimate of the number of options that will ultimately vest. The charge or
credit to profit or loss for a period represents the movement in
cumulative expense recognised at the beginning and end of that period.

- No expense is recognised for options'that do not ultimately vest, except
for options where vesting is conditional upon a market or non-vesting
condition, which are.treated as vested irrespective of whether or not the
market or non-vesting condition is satisfied, provided that all other
pérformance :and/or service ¢onditions. are satisfied, The: emp]'o”yee share
option reserve is transferred to retained earnings-upon expiry of 1he share
options. When the options are exercised, the employee share. option
reserve is’ transferred to. share capital. if new shares are: issied, -or to
treasury shares if the options are satisfied by the reissuance of treasury
shares.
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2. Summary of significant accounting policies (contd.)
2,22 Leases
(a) As lessee

Finance leases, which transfer to the Group substantially all the risks
and rewards incidental to ownership of the leased item, are capitalised
at the inception of the lease at the fair value of the leased asset or, if
lower, at the present value of the minimum lease payments. Any initial
direct costs are also added to the amount capitalised. Lease payments
are apportioned between the finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged to profit or loss.
Contingent rents, if any, are charged as expenses in the periods in
which they are incurred.

Leased assets are depreciated over the estimated useful life of the
asset. However, if there is no reasonable certainty that the Group will
obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life and the lease term.

Operating lease payments are recognised as an expense in profit or
loss on a straight-line basis over the lease term. The aggregate benefit
of incentives provided by the lessor is recognised as a reduction of
rental expense over the lease term on a straight-line basis.

(b) As lessor

Leases where the Group retains substantially all the risks and rewards
of ownership of the asset are classified as operating leases. Initial
direct costs incurred in negotiating an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term
on the same bases as rental income. The accounting policy for rental
income is set out in Note 2.23(viii).
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2.

Summary of significant accounting policies (contd.)

2.23 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Group and the revenue can be reliably measured. Revenue is
measured at the fair value of consideration received or receivable:

@) Sale of goods

Revenue from sale of goods is recognised upon the transfer of significant
tisks and rewards of ownership of the goods to the customer. Revenue is
not recognised to the extent where there are significant uncertainties
regarding recovery of the consideration due, associated costs or the
possible return of goods.

(i) Construction contracts

Revenue from construction contracts is accounted for by the stage of
completion method as described in Note 2.14.

(iii)  Sale of completed properties

A property is regarded as sold when the significant risks and returns have
been transferred to the buyer, which is normally on unconditional
exchange of contracts. For conditional exchanges, sales are recognised
only when all the significant conditions are satisfied.

(iv)  Development properties

Where property is under development and agreement has been reached
to sell such property when construction is complete, the directors
consider whether the contract comprises:

° A contract to construct a property
Or
e A contract for the sale of a completed property

Where a contract is judged to be for the construction of a property,
revenue is recognised using the percentage of completion method as

construction progresses.
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2. Summary of significant accounting policies (contd.)
2.23 Revenue recognition (contd.)

(iv)  Development properties (contd.)

. 'Where the contract is judged to be for the sale of a completed property,
revenue is recognised when the significant risks and rewards of
- ownership of the real estate have been transferred to the buyer. If,
-~ however, the legal terms of the contract are such that the construction
* represents the continuous transfer of work in progress to the purchaser,
the percentage of completion method of revenue recognition is applied
 and revenue is recognised as work progresses, Continuous transfer of
work in progress is applied when:

. The buyer controls the work in progress, typically when the land
on which the development is taking place is owned by the final
customer; and '

e All significant risks and rewards of ownership of the work in
progress in its present state are transferred to the buyer as
construction progresses, typically when buyer cannot put the
incomplete property back to the Group.

In such- situations, the percentage of work completed is measured
based on the costs incurred up until the end of the reporting period as a
proportion of total costs expected to be incurred.
v) Revenue from landscaping and maintenance work
- Revenue from landscaping and maintenance work are recognised upon
- completion at reporting date. Where the work outcome cannot be

- measured reliably, revenue is recognised only to the extent of the
expenses recognised that are recoverable.

(vi)  Interest income
" Interest income is recognised using the effective interest rate method.
(vii) Dividend income

Dividend income is recognised when the Group’s and the Company’s
right to receive payment is established.
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Notes to the Financial Statements
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2.

Summary of significant accounting policies (contd.)

2.23 Revenue recognition (contd.)

(viii) Rental income

“Rental income is accounted for on a straight-line basis over the lease

terms. The aggregate costs of incentives provided to lessees are
recognised as a reduction of rental income over the lease term on a
straight-line basis.

2.24 Income taxes

(a)

(b)

Current tax

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date.

- Current taxes are recognised in profit or loss except to the extent that

the tax relates to items recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Deferred tax

Deferred ‘tax is provided using the liability method on temporary
differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences,
except:

- where the deferred tax liability arises from the initial recognition of
goodwill or of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

- in respect of taxable temporary differences associated with
investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.
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2.

Summary of significant accounting policies (contd.)

2.24

Income taxes (contd.)

()

Deferred tax (contd.)

Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised
except:

- where the deferred tax asset relating to the deductible temporary

difference arises from the initial recognition of an asset or liability

- in a transaction that is not a business combination and, at the time

- of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

- in respect of deductible temporary differences associated with
investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying- amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profit will allow the
deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realised or the liability
is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date.
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2.

Summary of significant accounting policies (contd.)

2.24

2.25

2.26

2.27

Income taxes (contd.)

(h) Deferred tax (contd.)

Deferred tax relating to items recognised outside profit or loss is
recognised outside profit or loss. Deferred tax items are recognised in
correlation to the underlying transaction either in other comprehensive
income -or directly in equity and deferred tax arising from a business
combination is adjusted against goodwill on acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Segment reporting

For management purposes, the Group is organised into operating segments
based on their products and services which are independently managed by the
respective segment managers responsible for the performance of the respective
segments under their charge. The segment managers report directly to the
management of the Company who regularly review the segment results in order
to allocate resources to the segments and to assess the segment performance.
Additional disclosures on each of these segments are shown in Note 36.

Share capital and share issuance expenses

An equity instrument is any contract that evidences a residual interest in the
assets of the Group and the Company after deducting all of its liabilities.
Ordinary shares are equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly
attributable incremental transaction costs. Ordinary shares are classified as
equity. Dividends on ordinary shares are recognised in equity in the perlod in
which they are declared.

Contingencies

A contingent liability or asset is a possible obligation or asset that arises from
past events and whose existence will be confirmed only by the occurrence or
non-occurrence of uncertain future event(s) not wholly within the control of
the Group.

Contingent liabilities and assets are not recognised in the statements of
financial position of the Group. ‘
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Notes to the Financial Statements
For the financial year ended 31 December 2014

2. Summary of significant accounting policies (contd.)
2.28 Fair value measurements

The Group measures financial instruments at fair value at each reporting date.
Also, fair values of financial instruments measured at amortised cost are
disclosed in Note 32.

Fair value is the price that would be received to sell an asset or paid to transfer
a- liability -in-an orderly transaction between market participants at the
medsurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

(i) Inthe principal market for the asset or liability, or
(i) In the absence of a principal market, in the most advantageous market
for the asset or liability

The principal or the most advantageous market must be accessible to by the
Group. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's- ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would
use the asset in its highest and best use.

The Group-uses valuation techniques that are appropriate in the circumstances
-and for whi'Ch» sufficient data are available to measure fair value, maximising
the use of rélevant observable inputs and minimising the use of unobservable

inputs.

For assets and liabilities that are recognised in the financial statements on a
recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the
lowest level-input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of

assets and liabilities on the basis of the nature, characteristics and risks of the

asset or liability and the level of the fair value hierarchy as disclosed in Note

33. -
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3. Significant accounting judgements and estimates

The preparation of the Group’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the
reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of
the asset or liability affected in the future.

3.1 Judgements made in applying accounting policies

In the process of applying the Group’s accounting policies, management has
made the following judgements, apart from those involving estimations,
which have the most significant effect on the amounts recognised in the
financial statements:

(a) Classification of property

The Group determines whether a property is classified as investment
property or inventory property:

e Investment property comprises land and buildings (principally
offices, commercial warehouse and retail property) which are not
occupied substantially for use by, or in the operations of, the
Group, nor for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation.

e Inventory property comprises property that is held for sale in the
ordinary course of business.

(b) Investment property

‘Management judged that it retains all the significant risks and rewards
of ownership of the investment property, thus accounted for the lease
contracts with tenants as operating leases.

st Ernst & YOung (aw: 0039
-55- EY Chartered Accountants, Kuching

For identification purposes only -

-103 -




| Company No. 011286-P |

APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
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3.

Significant accounting judgements and estimates (contd.)

3.2

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date that have a significant risk of

- causing a material adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below.

(a)

(b)

Impairment of loans and receivables

The Group assesses at each reporting date whether there is any
objective evidence that a financial asset is impaired. To determine
whether there is objective evidence of impairment, the Group
considers factors such as the probability of insolvency or significant
financial difficuities of the debtor and default or significant delay in
payments.

Where there is objective evidence of impairment, the amount and

-timing of* future cash flows are estimated based on historical loss
-experience for assets with similar credit risk characteristics. The

carrying. amount of the Group’s loans and receivable at the reporting
date is disclosed in Note 17.

Construction contracts and property development

The Group recognises construction contracts and property
development revenue and expenses in the statement of comprehensive

-income by’ using the stage of completion method. The stage of
- completion is determined by the proportion that construction contracts
. -and property development costs incurred for work performed to date
“bear to the estimated total construction contracts -and property

development costs.

Significant judgement is required in determining the stage of
completion, the extent of the construction contracts and property
development costs incurred, the estimated total construction contracts
and property development revenue and costs, as well as the
recoverability of the construction contracts and property development
costs. In making the judgement, the Group evaluates based on past
experience and by relying on the work of specialists.

The carrying amounts of assets and liabilities of the Grbup arising
from property development activities are disclosed in Note 14

respectively.
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Notes to the Financial Statements
For the financial year ended 31 December 2014

3.

Significant accounting judgements and estimates (contd.)

3.2

Key sources of estimation uncertainty (contd.)

(c)

(d)

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement is

- required to determine the amount of deferred tax assets that can be

recognised, based on the likely timing and level of future taxable
profits together with future tax planning strategies.

Assumptions about generation of future taxable profits depend on

-management’s estimates of future cash flows. These depend on

estimates of future production and sales volume, operating costs,

-capital expenditure, dividends and other capital management
“transactions. Judgement is also required about application of income

tax legislation. These judgements and assumptions are subject to risks

and uncertainty, hence there is a possibility that changes in

circumstances will alter expectations, which may impact the amount of
deferred tax assets recognised in the statements of financial position
and the amount of unrecognised tax losses and unrecognised
temporary differences.

Employee share options

The Group measures the cost of equity-settled transactions with

employees by reference to the fair value of the equity instruments at
‘the date at which they are granted. Estimating fair value for share-
-based payment transactions requires determining the most appropriate

valuation model, which is dependent on the terms and conditions of
the grant. This estimate also requires determining the most appropriate
inputs to the valuation model including the expected life of the share
option, volatility and dividend yield and making assumptions about
them. The assumptions and models used for estimating fair value for
share-based payment transactions, sensitivity analysis and the carrying
amounts are disclosed in Note 29.
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

3. Significant accounting judgements and estimates (contd.)
3.2 Key sources of estimation uncertainty (contd.)
(e) Estimation of net realisable value for inventory
Inventory is stated at the lower of cost and net realisable value (NRV).

NRV for completed inventory property is assessed with reference to

" market conditions and prices existing at the reporting date and is
determined by the Group having taken suitable external advice and in the
light of recent market transactions.

NRYV in respect of inventory property under construction is assessed with
‘reference to market prices at the reporting date for similar completed

property, -less estimated costs to complete construction and less an
- estimate of the time value of money to the date of completion.

4, Revenue
n Group Company

2014 2013 2014 2013
RM RM RM RM

Sales of developed properties
“andland 193,357,768 161,413,557 180,795,039 161,413,557
‘Construction revenue 32,769,254 12,914,161 - -

Rental income from

~ investment property 2,934,332 2,813,917 2,934,332 2,813,917

220,061,354 177,141,635 183729371 164227474
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

5. Cost of sales

Group Company
2014 2013 2014 2013
RM RM RM RM
Property development costs 139,460,706 106,472,997 136,599,731 109,404,404
Construction cost 28,003,762 10,585,855 - -
Investment property

maintenance cost 121,247 151,942 121,247 151,942

167,585,715 117,210,794 136720978 109,556,346

6. Finance costs
‘ Group Company
2014 2013 2014 2013
RM RM RM RM
Interest expense on:
- - Bank loans and bank 5,153,670 4,734,610 5,153,670 4,734,610
overdrafts
-~ Obligation under finance lease 27.838 43,153 27,838 43,153
- Inter-company owing - - 38,500 105,002
Less: Interest expense
capitalised in property
development cost
(Note 14(b)) (2,203,541)  (1,059,458) (2,203,541) (1,059,458)
- Total finance costs 2,977,967 3,718,305 3,016,467 3,823,307
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements

For the financial year ended 31 December 2014

7. Profit before tax

The following amounts have been included in arriving at profit before tax:

Auditors’ remuneration:

- statutory audit

- other services

Depreciation of property, plant
and equipment (Note 12)

Dividends i income received from

“investment securities
Employee benefit expenses
(Note 8) -
Gain on fair value of
investment property

(Gain)/loss on disposal of property,

plant and equipment
Interest income

Impairment loss on financial assets:

- trade receivables (Note 17)
- other receivables
Inventories written down
Inventories written off
Impairment on investment
in subsidiary
Non-executive directors’
remuneration (Note 9)
Property, plant and equipment
written off
Rental expense
Waiver of debts

Group Company

2014 2013 2014 2013
RM RM RM RM
86,400 86,400 56,000 56,000
10,000 10,000 10,000 10,000
943,399 610,528 502,348 466,358
(325,874)  (379,565)  (48,539)  (75,468)
5,322,602 4,733,190 4,028,503 3,830,305
(6,229,846) - (6,212,362) -
(294,728) 630,746 (13,236) 630,746
(237,463)  (211,453) (1,710,602)  (365,656)
959,903 230,694 - -

- 106,071 -

- 259,206 - -

8,571 23,599 . -

- - . 802,778

646,171 360,900 453,714 298,000
5211 - 4,936
642,260 648,740 642,260 648,740
. 2,236 6,160
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

8. Employee benefit expenses
Group Company

2014 2013 2014 2013

RM RM RM RM

Wages and salaries 4,695,728 4,026,744 3,565,440 3,267,613
Staff benefits 12,720 (32,991) 4,753 (38,971)

Contribution to defined

contribution plan 569,877 485,937 430,896 392,331

Other benefits - 44277 35,687 27,414 24,222

: : 5,322,602 4,515,377 4,028,503 3,645,195

Share options granted under ESOS - 217,813 - 185,110

5,322,602 4,733,190 4,028,503 3,830,305

Included in employee benefit expenses of the Group and of the Company are executive
directors’ remuneration amounting to RM911,519 (2013: RM1,311,036) and RM828,240
(2013: RM1,292,786) respectively as further disclosed in Note 9.

9. Directors’ remuneration
’ Group Company
2014 2013 2014 2013
RM RM RM RM
Executive directors’
remuneration (Note 8):
Fees ‘ 83,279 - - -
Salaries and other emoluments 828,240 1,266,236 828,240 1,247,986
Share options granted
under ESOS - 44,800 - 44,800
911,519 1,311,036 828,240 1,292,786
Non-executive directors’
remuneration (Note 7):
Fees 646,171 344,900 453,714 282,000
Share options granted
under ESOS - 16,000 - 16,000
646,171 360,900 453,714 298,000
Total directors’ remuneration 1,557,690 1,671,936 1,281,954 1,590,786
Estimated money value of
benefits-in-kind 24,445 725,145 24,445 725,145
Total directors’ remuneration
including benefits-in-kind
(Note 30(c)) 1,582,135 2,397,081 1,306,399 2,315,931
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements

For the financial year ended 31 December 2014

9. Directors’ remuneration (contd.)

The details of remuneration receivable by directors of the Company during the year are as

follows:

Executive:
Fees

Salaries and other emoluments

Defined contribution plans
Benefits-in-kind

- Share options granted under ESOS

Non-executive:
.. Fees

- Share options granted under ESOS

1,306,399

Group Company
2014 2013 2014 2013
RM RM RM RM
83,279 - - -
739,530 1,132,415 739,530 1,114,165
88,710 133,821 88,710 133,821
24,445 725,145 24,445 725,145
- 44,800 - 44,800
935,964 .2,036,181 852,685 2,017,931
462,114 290,400 453,714 282,000
- 16,000 ~ 16,000
462,114 306,400 453,714 298,000
1,398,078 2,342,581 2,315,931

" The number of directors of the Company whose total remuneration during the financial year
fell within the following bands is analysed as below:

Executive directors:

RM250,001 - RM300,000
RM300,001 - RM350,000
RM500,001 - RM600,000
RM600,001 - RM900,000

Non-executive directors:
NIL - RM50,000
RM50,001 - RM100,000
RM200,001 - RM250,000

- 62 -
- 110 -
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

10.

Income tax expense

Major component of income tax expense

The major components of income tax expense for the years ended 31 December 2014 and

2013 are:
Group Company
2014 2013 2014 2013
RM RM RM RM
Statement of comprehensive
income
Current income tax:
- Malaysian income tax 15,113,200 12,347,250 10,886,200 11,879,000
- (Over)/under provision in
respect of previous years - (20,520) 50,393 (20,600) 49,752
15,092,680 12,397,643 10,865,600 11,928,752
Deferred tax (Note 26):
- Originating and reversal of
temporary differences (1,179,323)  (1,351,277) 368,900 (963,939)
- Effect of reduction in tax rates 124,813 - 85,000 -
- Under/(over) provision in
respect of previous years 12,076 (56,961) 6,800 6,862
(1,042,434)  (1,408,238) 460,700 (957,077)
Income tax expense _ _7
recognised in profit or loss 14,050,246 10,989,405 11,326,300 10,971,675

Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2013: 25%)
of the estimated assessable profit for the year. The statutory tax rate will be reduced to 24%
from the current year’s tax rate of 25% effective year of assessment 2016. The computation
of deferred tax as at 31 December 2014 has reflected the change in tax rate.

- 63 -
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements

For the financial year ended 31 December 2014

10.  Income tax expense (contd.)

Reconciliation between tax expense and accounting profit

The reconciliation between tax expense and the product of accounting profit multiplied by
the applicable corporate tax rate for the years ended 31 December 2014 and 2013 are as

follows:

Profit before tax

Tax at Malaysian statutory
rate of 25% (2013: 25%)

Effect of reduction in tax rates

Income not subject to tax

Expenses not deductible for
tax purposes

Deferred tax assets not recognised

Deferred tax recognised on
tax losses and unabsorbed
capital allowances previously
not recognised

(Over)/under provision of income
tax expense in prior year

Under/(over) deferred tax in
prior year

Income tax expense
recognised in profit or loss

11. Earnings per share

(a) Basic

14,050,246

Group Company

2014 2013 2014 2013

RM RM RM RM
52,816,697 44,013,083 42,725,779 40,507,890
13,204,174 11,003,271 10,681,445 10,126,973
124,813 - 85,000 -
(81,919) (94,960) (12,135) (18,867)
907,526 1,215,379 585,790 806,955
10,160 16,330 - -
(106,064)  (1,144,047) - -
(20,520) 50,393 (20,600) 49,752
12,076 (56,961) 6,800 6,862

10,989,405 11,326,300

10,971,675

Basic earnings per share amounts are calculated by dividing profit for the year, net
of tax, attributable to owners of the Company by the weighted average number of
ordinary shares in issue during the financial year.

- 64 -
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

11.  Earnings per share (contd.)

(a) Basic (contd.)

The following tables reflect the profit and share data used in the computation of basic
earnings per share for the years ended 31 December:

Group
2014 2013
Profit attributable to owners of the Company (RM) 36,379,241 33,076,437
Weighted average number of ordinary shares in issue 126,511,555 123,967,268
Basic earnings per share (sen) 29 27

(b)  Diluted

Diluted earnings per share amounts are calculated by dividing profit for the year,
net of tax, attributable to owners of the Company by the weighted average number
of ordinary shares outstanding during the financial year plus the weighted average
number of ordinary shares that would be issued on the conversion of all the
dilutive potential ordinary shares into ordinary shares.

The following tables reflect the profit and share data used in the computation of
basic earnings per share for the years ended 31 December:

Group
2014 2013

Profit attributable to owners of the Company (RM) 36,379,241 33,076,437
Weighted average number of ordinary shares in

issue for diluted earnings per share computation* 126,515,735 124,031,798
Diluted earnings per share (sen) 29 27
Weighted average number of ordinary shares for

basic earnings per share computation 126,511,555 123,967,268
Effects of dilution

- Share options 4,180 64,530

Weighted average number of ordinary shares in
issue for diluted earnings per share computation* 126,515,735 124,031,798

s EINGEE YOURG (AR 0039)
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad ;
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

12. Property, plant and equipment

Work-

in-progress Total
RM RM
805,970 12,457,864
94,820 2,100,623

- (634,982)

- (272,827)
900,790 13,650,678
- 5,026,602
- 943,399

- (610,210)

- (267,616)
- 5,092,175

900,790

8,558,503

Ernst & Young o0

Motor
vehicles,
office
Buildings equipment,
and furniture Plant and
renovation  and fittings  equipment
RM RM RM
Group
At 31 December 2014
Cost
At 1 January 2014 2,572,902 4,164,595 4,914,397
Additiens 48,567 1,838,707 118,529
Disposals - (200,500) (434,482)
Written off’ - (251,634) (21,193)
At 31 December 2014 2,621,469 5,551,168 4,577,251
Accumulated depreciation
At 1 January 2014 997,569 2,958,861 1,070,172
Depreciation charge for
the year:
Recognised in profit or
loss (Note 7) 152,385 401,591 389,423
Disposals = (200,498) (409,712)
Written off = (246,430) (21,186)
At 31 December 2014 1,149,954 2,913,524 1,028,697
Net carrying amount 1,471,515 2,637,644 3,548,554
- 66 -
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

12.  Property, plant and equipment (contd.)

Motor
vehicles,
office
Buildings equipment,
and furniture Plant and Work-
renovation - and fittings equipment in-progress Total
RM RM RM RM RM
Group (contd.)
At 31 December 2013
Cost
At 1 January 2013 1,958,057 4,832,667 998,809 - 7,789,533
Additions 614,845 402,235 3,915,588 805,970 5,738,638
Disposals - (1,070,307) - - (1,070,307)
At 31 December 2013 2,572,902 4,164,595 4,914,397 805,970 12,457,864
Accumulated depreciation
At 1 January 2013 903,943 2,984,230 967,462 - 4,855,635
Depreciation charge for
the year:
Recognised in profit or
loss (Note 7) 93,626 414,192 102,710 - 610,528
Disposals - (439,561) - - (439,561).
At 31 December 2013 997,569 - 2,958,861 1,070,172 - 5,026,602
Net carrying amount 1,575,333 1,205,734 3,844,225 805,970 7,431,262

- 67 -
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS' REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

12.  Property, plant and equipment (contd.)

Buildings
and
renovation
RM
Company
At 31 December 2014
Cost
At 1 January 2014 920,209
Additions 48,567
Disposals : -
Written off - -
At 31 December 2014 968,776
Accumulated depreciation
At 1 Januvary 2014 344,205
Depreciation charge for the year:
Recognised in profit or loss
(Note 7) 127,553
Disposals _ -
Written off -
At 31 December 2014 471,758
Net carrying amount 497,018
-68-

- 116 -

Motor
vehicles, office
equipment,
furniture Plant and
and fittings  equipment Total
RM RM RM
2,591,851 240,285 3,752,345
1,786,965 - 1,835,532
(118,900) (66,482) (185,382)
(204,376) (15,195)  (219,571)
4,055,540 158,608 5,182,924
1,551,562 213,054 2,108,821
372,653 2,142 502,348
(118,899) (41,719)  (160,618)
(199,444) (15,191) (214,635)
1,605,872 158,286 2,235,916
2,449,668 322

2,947,008
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

12. Property, plant and equipment (contd.)

Motor
vehicles, office
Buildings equipment,
and furniture Plant and
renovation and fittings  equipment Total
RM RM RM RM
Company (contd.)
At 31 December 2013
Cost
- At 1 January 2013 . 286,450 3,352,640 240,285 3,879,375
~Additions ' 633,759 309,518 - 943,277
. Disposals - (1,070,307) - (1,070,307)
At 31 December 2013 920,209 2,591,851. 240,285 3,752,345
Accumulated depreciation -
At.1 January 2013 275,411 1,597,363 209,250 2,082,024
Depreciation charge for the year:

Recognised in profit or loss (Note 7) 68,794 393,760 3,804 466,358
Disposals - (439,561) - (439,561)
At 31 December 2013 344,205 1,551,562 213,054 2,108,821
Net carrying amount . 576,004 1,040,289 27,231 1,643,524

- During the financial year, the Group and the Company acquired property, plant and
- equipment with an aggregate cost of RM1,320,000 (2013: RM Nil) by means of finance
lease. The cash outflow on acquisition of property, plant and equipment for the Group

~ and the Company amounted to RM780,623 (2013: RMS,738,638) and RM515,532

(2013: RM943,277) respectively.

- The carrying amount of property, plant and equipment held under hire purchase and
finance lease arrangements at the reporting date were RM1,720,220 (2013: RM510,515).
Details of the terms and conditions of the hire purchase and finance lease arrangements
are disclosed in Note 25. ‘ _

Leased asset is pledged as security for the related finance lease liabilities (Note 25). The
net carrying amount of motor vehicles pledged for borrowings as referred to Note 25 are
RM1,720,220 (2013: RM510,515).
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

13. Investments in subsidiary companies

Company
2014 2013
RM RM
Unquoted shares, at cost : 33,879,946 33,179,948
Impairment losses : (802,778) (802,778)
33,077,168 32,377,170

Details of subsidiary companies, all of which are incorporated and domiciled in Malaysia,
and their principal activities are as set out below:
Proportion of
ownership interest

Name of subsidiary companies Principal activities 2014 2013
Greater Tabuan Sdn. Bhd. Housing and property

development 100% 100%
Syarikat Ibraco-Peremba Sdn. Bhd.  Land and property development  100% 100%
Foso One Sdn. Bhd. Construction 100% 100%
Ibraco Construction Sdn. Bhd. ~ Construction 100% 100%
Ibraco HGS Sdn. Bhd. Property development and |

construction 70% 70%
Ibraco Pelita Sdn. Bhd. Property development and

construction 75% 75%
Ibraco Plantation Sdn. Bhd. Plantation and investment holdings 70% 70%
Ibraco Spectrum Sdn. Bhd. Landscaping and trading of

building materials and related

products 100% 100%
Ibraco Infinity Sdn. Bhd. Dormant 100% 100%
Ibraco Rise Sdn. Bhd. Dormant - 100%
Subsidiary company of

Ibraco HGS Sdn. Bhd.

Warisar Sdn. Bhd. Property development and

construction 80% 80%

All subsidiary companies are audited by Emst & Young Malaysia.

5.
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

13.

14.

Investments in subsidiary companies (contd.)

On 12 July 2013, the Company had made application to the Companies Commission of
Malaysia to strike off Ibraco Rise Sdn. Bhd.’s name pursuant to Section 308 of the
Companies Act, 1965. This subsidiary has been dormant since incorporation and has no

* intention to commence any business in the future. The strike off has been completed as at

18 August 2014.

On- 19 August 2014, Ibraco HGS Sdn. Bhd. issued additional 1,000,000 new shares of
RM1.00 each at par for cash. As a result, Ibraco HGS Sdn. Bhd.’s issued and paid-up
capital of RM2,000,000-is 70% owned by the Company and 30% owned by Hiap Ghee
Seng Development Sdn. Bhd.

Land held for property development and property development costs

(a) Land held for property development

Freehold Leasehold Development

land land expenditure Total
RM RM RM RM
Group
At 31 December 2014
Cost
At 1 January 2014 26,874,668 49,902,188 48,561,961 125,338,817
Additions - 9,674 9,754,820 9,764,494
Transfer to property
development costs (3,525,896) (731,576) - (4,257,472)

At 31 December 2014 23,348,772 49,180,286 58,316,781 130,845,839

Carrying amount at
31 December 2014 23,348,772 49,180,286 58,316,781 130,845,839

oo a,

et EINGLE YOUNG (AR 0030)
- 74 - . E’f Chariereu Accountants, Kuching
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

14.  Land held for property development and property development costs (contd.)

(a) Land held for property development (contd.)

Freehold Leasehold Development

land land expenditure Total

RM RM RM RM
Group (contd.)
At 31 December 2013 (Restated)
Cost
At 1 January 2013 31,346,468 50,303,244 25,822,\024 107,471,736
Additions - - 28,015,887 28,015,887
Disposals (4,450,774) (422,082)  (5,275,950) (10,148,806)
Reclassification (21,026) 21,026 - -
At 31 December 2013 26,874,668 49,902,188 48,561,961 125,338,817
Carrying amount at
31 December 2013 26,874,668 49,902,188 48,561,961 125,338,817
At 31 December 2012 (Restated)
Cost
At 1 January 2012 13,658,367 46,537,254 - 60,195,621
Additions 19,133,679 3,765,990 25,822,024 48,721,693
Transfer to property

development costs (1,445,578) - - (1,445,578)
At 31 December 2012 31,346,468 50,303,244 25,822,024 107,471,736
Carrying amount at
31 December 2012 31,346,468 50,303,244 25,822,024 107,471,736
Ernst & Young ;s 003g)
=75 -
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

14, Land held for property development and property development costs (contd.)
(a) Land held for property development (contd.)

Freehold Leasehold Development

land land expenditure Total
RM RM RM RM
Company
At 31 December 2014
Cost
At 1 January 2014 22,310,110 47,763,423 50,852,963 120,926,496
Additions - 9,674 10,045,221 10,054,895
Transfer to property
development costs (1,175,288) - - (1,175,288)

At 31 December 2014 21,134,822 47,773,097 60,898,184 129,806,103

Carrying amount as at
31 December 2014 21,134,822 47,773,097 60,898,184 129,806,103

At 31 December 2013 (Restated)

Cost

At 1 January 2013 26,760,884 48,185,505 27,714,324 102,660,713
Additions = - 28,782,786 28,782,786
Disposals (4,450,774) (422,082)  (5,644,147) (10,517,003)

At 31 December 2013 22,310,110 47,763,423 50,852,963 120,926,496

Carrying amount as at
31 December 2013 22,310,110 47,763,423 50,852,963 120,926,496

’ Ernst & Young (ar: 0039)
- 76 - ‘ Charigred Accountants, Kuching
E For identification purposes only
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APPENDIX }V

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS' REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

14, Land held for property development and property development costs (contd.)
(a) Land held for property development (contd.)

Freehold Leasehold Development
land land expenditure Total
RM RM RM RM
Company (contd.) ‘

At 31 December 2012 (Restated)

Cost
At 1 January 2012 - 9,072,783 44,409,082 - 53,481,865
Additions 19,133,679 3,776,423 27,714,324 50,624,426
Transfer to property

development costs - (1,445,578) - - (1,445,578)

At 31 December 2012 26,760,884 48,185,505 27,714,324 102,660,713

Carrying amount as at
31 December 2012 - 26,760,884 48,185,505 27,714,324 102,660,713

Certain landed properties of the Group have been amalgamated, sub-divided and
pending issuance of land titles by the relevant Government authority.

The Group and the Company have frechold and leasehold land with aggregate
carrying value of RM25,684,862 (2013: RM29,934,820) and RM22,163,464
(2013: RM25,370,262) respectively are pledged for securities for borrowings as
disclosed in Note 25.

v a8,

B Ernst & Young (s 0009)
- 77 - : Chariered Accauntants, Kuching
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31

DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

14.

15.

Land held for property development and property development costs (contd.)

(b) Property development costs (contd.)

Included in property development costs incurred during the financial year are:

Interest expense (Note 6)

Investment property

- At 1 January

Increment in fair value
Additions for building works
" incurred :

"~ At 31 December

Group and Company

Fair value of investment property 51,400,000

51,400,000

2014 2013
RM RM
2,203,541 1,059,458

Group Company
2014 2013 2014 2013
RM RM RM
45,170,154 44,486,878 45,187,638 44,504,362
6,229,846 - 6,212,362 -
- 683,276 - 683,276
51,400,000 45,170,154 51,400,000 45,187,638

45,200,000

45,200,000

Valuation of investment properties

- Investment property is stated at fair value, which has been determined based on valuation at
~the reporting date. Valuation is performed by accredited independent valuer with recent

experience in the location and category of properties being valued. The valuation is based on

appropriate market rate of return.

- 80 -
-128 -

- the investment method that makes reference to nett rental income which is capitalised at the

‘The investment property with carrying value of RM51,400,000 is charged in escrow as
securities for borrowings as disclosed in Note 25.

205,
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

16.

17.

Inventories

Cost
Properties held for sale
Nursery plants

Net realisable value
Properties held for sale

Trade and other receivables

Trade receivables

Third parties

Less: Allowance for impairment
' - third parties

Trade receivables, net

Other receivables

Third parties

Deposits

Dividend receivable from
investment securities

Amounts due from related
companies

Less: Allowance for impairment
- third parties

Other receivables, net

Total trade and other receivables 26,647,768

Add: Cash and bank balances
(Note 21)

Total loans and receivables

-129 -

, EY Chariered Accountants, Kuching

For identification purposes only

Group Company
2014 2013 2014 2013
RM RM RM RM
12,215,848 867,700 12,536,457 901,267
33,249 32,403 - -
12,249,097 | 900,103 12,536,457v 901,267
- 740,635 - -
| 12,249,097 1,640,738 12,536,457‘ 901,267
Group Company
2014 2013 2014 2013
RM RM RM RM
27,511,919 18,520,214 16,881,716 15,433,628
(1,709,563) (749,660) = -
| 25,802,356 17,770,554 »16,881;716 15,433,628
185,043 2,729,017 30,760 2,503,770
753,703 776,904 609,970 723,571
12,737 42,671 362 20,880
- - 39,500,100 6,730,067
951,483 3,548,592 40,141,192“ 9,978,288
(106,071) (106,071) - -
845,412 3,442,521 40,141,192 9,978,288
21,213,075 57,022,908 25,411,916
17,473,875 21,775,964 12323368 19,389,637
44,121,643 42,989,039 69,346,276 44,801,553.
_81. Ernst & ‘{-';u.mg (AF: 0039)
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

17.

Trade and other receivables (contd.)

(a)

Trade receivables

Trade receivables are non-interest bearing and are generally on 14 days (2013: 14
days) terms. Other credit terms are assessed and approved on a case-by-case basis.

The Group and the Company have no significant concentration of credit risk that
may arise from exposures to a single debtor or to group of debtors except for one of
the subsidiary companies.

Ageing analysis of trade receivables

The ageing analysis of the Group’s and the Company’s trade receivables are as
follows:

Group Company
2014 2013 2014 2013
RM RM RM RM
Neither past due
nor impaired 24,822,116 15,433,628 16,881,716 15,433,628
Past due but not
impaired - 454,950 - - -
Impaired 2,234,853 3,086,586 - -

27,511,919 18,520,214 16,881,716 15,433,628

Receivables that are neither past due nor impaired

None of the Group’s and the Company’s trade receivables that are neither past due
nor impaired have been renegotiated during the financial year.

Receivables that are impaired

The Group’s trade receivables that are impaired at the reporting date are as follows:

Group
2014 2013
: RM RM
Specifically impaired
Trade receivables - nominal amount ’ 2,234,853 3,086,586
Less: Allowance for impairment (1,709,563) (749,660)

525,290 2,336,926

v OV B

L Ernst & Young (s 003g)
- -82- v Chartered Accountants, Kuching
E For identification purposes only
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31

DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad

(Incorporated in Malaysia)

Notes to the Financial Statements

For the financial year ended 31 December 2014

17.

18.

Trade and other receivables (contd.)

(a) Trade receivables (contd.)

Movement in allowance account

At 1 January

Charge for the year (Note 7)

At 31 December

(b) Amount due from related companies

Group
2014 2013
RM RM
749,660 518,966
959,903 230,694
1,709,563 749,660

Amounts due from related companies are unsecured, bear interest at 5.50% to 5.75

% p.a. (2013: 5.50% p.a.) and are repayable on demand.

Qther receivables that are impaired

At the reporting date, the Group has provided an allowance of RM106,071 (2013:
RM106,071) for impairment of the amount due from third parties with nominal
amount of RM106,071 (2013: RM106,071).

Other current assets

Prepayments

Accrued billings in respect of
property development cost

Amount due from customers
for contract (Note 19)

-131 -
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Group Company
2014 2013 2014 2013
RM RM RM RM
95,871 2,426,947 95,871 3,465
34,878,205 17,728,847 34,878,205 17,728,847
45,684,271 14,764,010 - -
80,658,347 34,919,804 34,974,076 17,732,312
e EINSE & YOung (ar 0029)
- 83 - Chariered Accountants, Kuching
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

{braco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

19.

20.

21.

Gross amount due from customers for contract work-in-progress

Group
2014 2013
RM RM
Construction contract costs incurred to-date 38,590,473 12,852,576
Attributable profits 7,093,798 1,911,434
> 45,684,271 14,764,010
Progress billings - -
Amount due from customers on contract (Note 18) 45,684,271 14,764,010
Investment securities
Group Company
2014 2013 2014 2013
RM RM RM RM
Current
Financial assets at fair value
through profit or loss
Unit trusts instrument N
(quoted in Malaysia) 4,285,542 35,326,580 121871 27,114,370
Fair value of quoted
securities as at 31 December 4,285,542 35,326,580 121,871 27,114,370
Cash and bank balances
Group Company
2014 2013 2014 2013
RM RM RM RM
Cash on hand and at banks 15,332,895 19,697,704 10,182,388 17,311,377
Deposits with:
Licensed finance companies 2,140,980 2,078,260 2,140,980 2,078,260

Cash and bank balances (Note 17) 17,473,875 21,775,964 12,323,368 19,389,637

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term
deposits are made for varying periods of between one month to twelve months depending on
the immediate cash requirements of the Group and the Company, and earn interests at the
respective short-term deposit rates. The weighted average effective interest rates as at 31
December 2014 for the Group and the Company were 2.88% (2013: 3.33%).

e Ernst & Young (ae:0039)
-84 - . EY Chartered Accountants, Kuching

For identification purposes only
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APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31

DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

21.

22.

Cash and bank balances (contd.)

For the purpose of the consolidated statement of cash flows, cash and cash equivalents

comprise the following at the reporting date:

Group Company
2014 2013 2014 2013
RM RM RM RM
Cash and bank balances . 17,473,875 21,775,964 12,323,368 19,389,637
Less:
Deposits with maturity v
more than 3 months (1,286,333)  (1,242,833)  (1,286,333)  (1,242,833)
Deposits pledged for
bank guarantee - (854,647) (835,427) (854,647) (835,427)
Cash and cash equivalents 15,332,895 19,697,704 10,1 82,388 17,311,377
Share capital and share premium
: +————— Amount ——m—»
S Total share
- Number of capital and
ordinary shares Share Share share
of RM1 each capital premium premium
‘ RM RM RM
Group and Company
Issued and fully paid
At 1 January 2013 121,675,095 121,675,095 9,091,595 130,766,690
Exercise of employees '
share options 4,813,000 4,813,000 864,983 5,677,983
At 31 December 2013 '126,488,095 126,488,095 9,956,578 136,444,673.
At 1 January 2014 126,488,095 126,488,095 9,956,578 136,444,673
Exercise of employees
share options 136,000 136,000 7,760 143,760
At 31 December 2014 126,624,095 126,624,095 9,964,338 136,588,433
Ernst & Young (s 0039)
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22.  Share capital and share premium (contd.)

Number of
shares of RM1 each Amount
2014 2013 2014 2013
RM RM
Authorised:
Redeemable cumulative
preference shares
At 1 January and 31 December 100,000 100,000 100,000 100,000

Ordinary shares
At 1 January and 31 December 500,000,000 500,000,000 500,000,000 500,000,000

(a) Issue of shares

The holders of ordinary shares are entitled to receive dividends as and when
declared by the Company. All ordinary shares carry one vote per shares without
restrictions and rank equally with regard to the company residual assets.

The Company has employee share option plan under which options to subscribe for
- the Company’s ordinary shares have been granted to employees of the Group.

(b) Employee share option scheme

At an Extraordinary General Meeting held on 29 June 2011, the Company’s
shareholders approved the establishment of an employees’ share option scheme
(“ESOS™)- for employees and directors of the Ibraco Group (excluding
subsidiaries which are dormant) who meet the criteria of eligibility for
participation.

The main features of ESOS are as follows:

)] ESOS shall be in force for a period of five (5) years, effective from 1
July 2011.

(i) The maximum number of shares to be allotted and issued pursuant to the
exercise of the options which may be granted under ESOS shall not
exceed fifteen per cent (15%) of the total issued and paid-up share capital
of the Company at any point in time throughout the duration of ESOS.
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22,

Share capital and share premium (contd.)

(b)

Employee share option scheme (contd.)

(i)

(iv)

Any employee (including the directors) of the Group shall be eligible to
participate in ESOS if, as at the date of offer of an option (“Offer Date™),

the person:

(a) has attained the age of eighteen (18) years;

(b) is a director or is full time employees of the Group and fall under
one of the categories of employees listed in the By-Law; and

(c) must have been employed in the Group and their employment

must have been confirmed on the date of offer. Contracted
employees meeting the above criteria are also eligible for the
ESOS.

The subscription price payable for shares under ESOS shall be
determined by the Board upon the recommendation of the options
committee and shall be fixed based on the higher of the following:

(a)

(b)

the weighted average market price of shares, as quoted on Bursa
Securities, for the five (5) Market Days immediately preceding
the Offer Date of the options with a discount of not more than ten
per cent (10%), if deemed appropriate, or such lower or higher
limit in accordance with any prevailing guidelines issued by
Bursa Securities or any other relevant authorities as amended
from time to time; or

the par value of Ibraco shares.
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22,

23.

Share capital and share premium (contd.)

(b)

Employee share option scheme (contd.)

™)

(vi)

Share option reserve

The maximum entitlement and basis of allocation are as follows:

The aggregate allocation of Options to the senior management of the
Group and the Directors shall not exceed fifty percent (50%) of the total
number of Shares to be issued under the Proposed ESOS. In addition,
not more than ten percent (10%) of the total number of Shares to be
issued under the Proposed ESOS are to be allocated to any Eligible
Person who, either singly or collectively through persons connected with
the Eligible Person, hold twenty percent (20%) or more in the issued and
paid-up share capital of Ibraco.

The number of Options to be offered to each Eligible Person shall be at
the discretion of the Option Committee. In exercising its discretion, the
Options Committee shall take into consideration the seniority,
performance and length of service of each Eligible Person whereby such
criteria shall be disclosed to Eligible Person. The decision of the Option
Committee shall be final and binding.

A non-executive director must not sell, transfer or assign shares obtained
through the exercise of Options offered to him pursuant to then ESOS
within one (1) year from the date of offer of such ESOS Options.

Employee share
option reserve

2014 2013
RM RM
Group and Company
At 1 January 23,360 606,401
Transactions with owners
Grant of equity-settled share options to employees - 243,888
Exercise of employee share options (6,400) (816,854)
Forfeiture of employee share options - (10,075)
At 31 December 16,960 23,360

Ernst & Young (s 003g)
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23. Share option reserve (contd.)
Employee share option reserve represents the equity-settled share options granted to
employees (Note 22). The reserve is made up of the cumulative value of services
received from employees recorded over the vesting period commencing from the
grant date of equity-settled share options, and is reduced by the expiry or exercise of
the share options. ‘
24, Retained earnings
‘As at 31 December 2014 and 2013, the Company may distribute dividends out of its
entire retained earnings under the single tier system.
25, Loans and borrowings
' Group and Company
Maturity 2014 2013
RM RM
Current
Secured:

- Revolving credits 2015 40,300,000 19,700,000
Finance lease (Note 31(b)) 2015 310,477 121,290
Bank loans:
~- RM loan at COF + 1.75% 2015 - 3,640,000
- RM loan at COF + 1.75% 2015 7,310,000 6,600,000
- RM loan at BLR - 1.75% 2015 - 1,704,000
- RM loan at ECOF + 1.25% 2015 3,756,000 4,971,000
- RM loan at COF + 1.40% 2015 5,000,004 5,000,004
- RM loan at BLR - 2.00% to 2.25% 2015 2,088,000 -

58,764,481 41,736,294
Non-current
Secured:
Finance lease (Note 31(b)) 2016-2017 1,218,092 287,045
Bank loans:
- RM loan at COF + 1.75% 2016 590,000 7,900,000
- RM loan at BLR - 1.75% 2016-2026 - 20,104,000
- RM loan at ECOF + 1.25% 2016-2018 9,045,000 12,801,000
- RM loan at COF + 1.40% 2016-2017 9,166,658 14,166,662
- RM loan at BLR - 2.00% to 2.25% 2016-2026 21,520,000 -
41,539,750 55,258,707
Total loans and borrowings (Note 27) 100,304,231 96,995,001

-
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25.

Loans and borrowings (contd.)

The remaining maturity of the loans and borrowings as at 31 December 2014 and 2013

are as follows:
Group and Company

2014 2013

RM RM

On demand or within one year 58,764,481 41,736,294
More than one year and less than two years 11,787,495 17,868,523
More than two years and less than five years 16,584,255 20,865,184
Five years or more 13,168,000 16,525,000

100,304,231 96,995,001

Revolving credit

-Total revolving credit facilities given to the Company are RM68.2 million (2013:;

RM47.2 million), all of which are secured by a charge over the few pieces of land held

. for property development (Note 14). During the year, interest was charged at rates
~ ranging from 1% to 2% (2013: 1% to 2%) per annum above the bankers’ cost of fund.

Finance lease

.. The finance lease is secured by a charge over the leased asset (Note 12). The average

discount rate implicit in the lease is 4.09% (2013: 2.46%) per annum.

RM loan at ECOF + 1.25% p.a.

The RM loan at ECOF + 1,.25% p.a. is secured by a charge over the few pieces of land

held for property development (Note 14).

RM loan at COF + 1.40% p.a.-

-The RM loan at COF + 1.40% p.a. is secured by a charge over the few pieces of land

held for property development (Note 14).

RM loan at COF +1.75% p.a.

The RM loan at COF + 1.75% p.a. is secured by a charge over the few pieces of land
held for property development (Note 14).

SYORL E
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25.

26.

Loans and borrowings (contd.)

RM loan at BLR - 2.00% to 2.25% p.a.

The RM loan at BLR - 2% to 2.25% p.a. is secured by a charge over the few pieces of land
held for property development (Note 14).

RMloan at BLR - 1.75% p.a.

The RM loan at BLR - 1.75% p.a. is secured by a charge over the few pieces of land held for
property development (Note 14).

Deferred tax

Group Company
2014 2013 2014 2013
RM RM RM RM
- At 1 January : (3,687,668)  (2,279,430) (2,411,309) (1,454,232)
Recognised in profit or loss
(Note 10) (1,042,434)  (1,408,238) 460,700 (957,077
At 31 December (4,730,102)  (3,687,668)  (1,950,609) (2,411,309)
Presenting after appropriate
offsetting as follows:
Deferred tax assets (4,732,493)  (3,690,059) (1,950,609) (2,411,309)
Deferred tax liability 2,391 2,391 - -
(3,687,668)  (1,950,609) (2,411,309)

(4,730,102)
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26.

Deferred tax (contd.)

The components and movements of deferred tax liability and assets during the financial year

prior to offsetting are as follows:

Deferred tax liabilities of the Group:

(521,580)

Investment Property, plant }
property and equipment Total
RM RM RM
At 1 January 2014 . 398,965 398,965
Recognised in profit or loss 1,490,967 145,761 1,636,728
At 31 December 2014 1,490,967 544,726 2,035,693
At 1 January 2013 - 78,563 78,563
Recognised in profit or loss - 320,402 320,402
At 3] December 2013 : ' - 398,965 398,965
Deferred tax assets of the Group:
Staff leave Unutilised
balance tax losses Accruals Total
RM RM RM RM
At 1 January 2014 _ (21,267) (521,580)  (3,543,786)  (4,086,633)
. Recognised in profit or loss (1,188) 521,580 (3,199,554)  (2,679,162)
At 31 December 2014 (22,455) - (6,743,340) (6,765,795)
At 1 January 2013 (23,628) - {2,334,365)  (2,357,993)
Recognised.in profit or loss 2,361 (521,580)  (1,209,421)  (1,728,640)
At 31 December 2013 (21,267) (3,543,786)  (4,086,633)
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26. Deferred tax (contd.)

Deferred tax liabilities of the Company:

At 1 January 2014
Recognised in profit or loss

At 31 December 2014

At 1 January 2013
Recognised in profit or loss

At 31 December 2013

Deferred tax assets of the Company:

At 1 January 2014
Recognised in profit or loss

At 31 December 2014

At 1 January 2013
Recognised in profit or Joss

At 31 December 2013

Investment

property
RM

1,490,967

1,490,967

Staff leave

balance
RM

(21,267)
(1,188)

(22,455)

(23,268)
2,361

(21,267)

Deferred tax assets have not been recognised in respect of the following items:

Unused tax losses
Unabsorbed capital allowances

-93 -
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Property, plant
and equipment Total
RM RM
79,566 79,566
91,561 1,582,528
171,127 1,662,094
70,573 70,573
8,993 8,993
79,566 79,566
Accruals Total
RM RM
(2,469,608) (2,490,875)
(1,120,640) (1,121,828)
(3,590,248) (3,612,703)
(1,501,177) (1,524,805)
(968,431) (966,070)
(2,469,608) (2,490,875)
Group
2014 2013
RM RM
1,220,000 1,562,000

112,800
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26.

27,

Deferred tax (contd.)

The unused tax losses and unabsorbed capital allowances of the Group are available
indefinitely for offset against future taxable profits of the respective entities within the

Trade and other payables

Trade payables

_Third parties
" Accruals

Amounts due to subsidiaries

Other payables
Other payables
Accruals
Dividend payable

. Total trade and other payables

Add: Loans and borrowings

(Note 25)

Total financial liabilities

_carried at amortised cost.

(a) Trade payables

. Groups, subject to no substantial changes in shareholdings of those entities under the
Income Tax Act, 1967 and guidelines issued by the tax authority.

175,944,814

171,033,932

Group Company
2014 2013 2014 2013
RM RM RM RM
45211,543 44,693,143 13234773 15,700,177
28329651  15311.051  26,125.555  28.984.259
. - 13.643.704 404.717
73,541,194 60,004,194 53,004,032 45,089,153
48,064 52,140 46,219 32,020
2051325 1333788  1,753.892 1,100,947
- 12.648.809 - 12,648.809
2,099,389 14,034,737 1,800,111  13.781,776
75640,583 74038931 54,804,143 58,870,929
100,304,231  96,995001 100304231 96,995,001

155,108,374

155,865,930

These amounts are non-interest bearing. Trade payables are normally settled on 30
days to 60 days (2013: 30 days to 60 days) terms.

(b) Other payables

These amounts are non-interest bearing. Other payables are normally settled on an

average term of 30 days (2013: 30 days).

() Amount due to subsidiaries
These amounts are unsecured, interest at 5.50% to 5.75% p.a. (2013: 5.50% p.a.)

and under no fixed terms of repayment.
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28.

29,

Other current liabilities

Group Company
2014 2013 2014 2013
RM RM RM RM
Accrued billings in respect of
.property development cost 7,238,276 1,383,508 - 1,321,008

Employee benefits

The salient features and other terms of the ESOS is disclosed in Note 22(b) to the
financial statements.

(a)

(b)

Movement of share options during the financial year

The following table illustrates the number (“No.”) and weighted average
exercise prices (“WAEP”) of, and movements in, share options during the
financial year:

Group
No. WAEP
Outstanding at 1 January 2014 146,000
- Exercise (136,000) 1.01
Outstanding at 31 December 2014 10,000 1.01

Fair value of share options granted

The fair value of share options granted under the ESOS is estimated at the
date of the grant using a Black-Scholes simulation model, taking into account
the terms and conditions upon which the options were granted. It takes into
account historic dividends, share price fluctuation covariance of the Company
and each entity of the group of competitors to predict the distribution of
relative share performance. The fair value of share options granted under the
ESOS remains the same for the year ended 31 December 2014,

Chariered Accountants, Kuching
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30,

Related party disclosures

In addition to related party disclosures mentioned elsewhere in the financial statements,
the Group and the Company had the following transactions with parties during the

financial year.

(a) Transactions with directors and/or companies in which certain directors and
their close family members have substantial financial interest:

Expenditure/(Revenue):

)

(ii)

(iif)

(iv)

V)

(vi)

Rental of office building;:

Hiap Ghee Seng Sdn. Bhd.

Rental of office building:
Sharifah Deborah Sophia

Ibrahim

Disposal of motor vehicle:
Dato’ Wee Song Ching

Disposal of motor vehicle:

Liew Kee Liung

Sale of residential property
at Tabuan Tranquillity

Phase 2: Joseph Wee

Sale of residential property
at Tabuan Tranquillity
Phase 4: Liu Tow Hua

Group Company
2014 2013 2014 2013
RM RM RM RM
147,840 147,840 147,840 147,840
408,000 408,000 408,000 408,000
- 420,746 - 420,746
- 210,000 - 210,000
- (579,000) - (579,000)
- (496,000) - (496,000)
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30. Related party disclosures (contd.)

(b) Transactions with subsidiary companies:

Company
2014 2013
RM RM
Interest charged by subsidiary companies:
Ibraco Construction Sdn. Bhd. - 105,002
Syarikat Ibraco-Peremba Sdn. Bhd. 38,500 -
Interest charged to subsidiary companies:
Ibraco Construction Sdn. Bhd. 1,182,466 -
Ibraco HGS Sdn. Bhd. 3,699 -
Ibraco Infinity Sdn. Bhd. 560 -
Ibraco Pelita Sdn. Bhd. 88,635 10,849
Warisar Sdn. Bhd. ' 197,778 147,967
Landscaping services from a subsidiary company,
Ibraco Spectrum Sdn. Bhd. 1,800 1,950
Sub contractors billings from a subsidiary company,
Ibraco Construction Sdn. Bhd. 135,385,108 92,818,033
Sub contractors billings from a subsidiary company,
Ibraco Spectrum Sdn. Bhd. 544,239 -
Waiver of debts owing by subsidiary company,
Ibraco Rise Sdn. Bhd. 2,236 6,160

The rental paid to a company controlled by certain directors is under terms which are
determined by reference to the prevailing market rates for comparable buildings.

Purchases and other related party transactions were entered into by the Group under
mutually agreed terms.
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30.

31.

Related party disclosures (contd.)

(©)

Group Company
2014 2013 2014 2013
RM RM RM RM
Short term employee benefits 1,312,956 925,800 1,081,692 737,967
Defined contribution plan 162,430 103,719 134,656 81,170
Other short-term benefits 6,618 5,622 5,024 4,161
Benefit in kinds 117,750 27,945 100,525 16,103
Share options granted
under ESOS - 9,067 - 9,067
1,599,754 1,072,153 1,321,897 848,468
Directors’ remuneration
(Note 9) 1,582,135 2,397,081 1,306,399 2,315,931
Commitments
(a) Capital commitments
Capital expenditure as at the reporting date is as follows::
Group Company
2014 2013 2014 2013
RM RM RM RM
Capital expenditure
approved and contracted for:
Property, plant and
equipment 142,230 - -

Compensation of key management personnel:

The remuneration of directors and other members of key management during the year

were as follows:

47,410
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31. Commitments (contd.)

(b) Finance lease commitments

The Group has finance leases for certain items of property, plant and equipment
(Note 12). These leases do not have terms of renewal, but have purchase options at

nominal values at the end of the lease term.

~ Future minimum lease payments under finance leases together with the present

value of the net minimum lease payments are as follows;

Group and Company
2014 2013
RM RM
Minimum lease payments:
Not later than 1 year 372,203 136,221
Later than 1 year but not later than 2 years 400,428 109,162
Later than 2 years but not later than 5 years 916,471 196,564
Total minimum lease payments 1,689,102 441,947
Less: Amounts representing finance charges (160,533) (33,612)
Present value of minimum lease payments 1,528,569 408,335
Present value of payments:
Not later than 1 year 310,477 121,290
Later than 1 year but not later than 2 years 353,491 98,519
Later than 2 years but not later than 5 years 864,601 188,526
Present value of minimum lease payments 1,528,569 408,335
Less: Amount due within 12 months (Note 25) (310,477) (121,290)
Amount due after 12 months (Note 25) 1,218,092 287,045
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31.

32.

Commitments (contd.)

(c)

Operating lease commitments - as lessor

The Group has entered into commercial property leases on its investment propetties.
These non-cancellable leases have remaining lease terms of 13 years. All leases
include a clause to enable upward revision of the rental charge once in every three

years based on pre-agreed rate.

reporting date are as follows:

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Fair value of financial instruments

(a)

Future minimum rentals receivable under non-cancellable operating leases at the

Group and Company

2014 2013

RM RM

3,102,913 2,862,083

13,146,821 12,766,562

26,609,257 29,837,656
42,858,991

45,466,301

Fair value of financial instruments by classes that are not carried at fair
value and whose carrying amounts are not reasonable approximation of fair

value
Carrying
Note amount
RM
Financial liabilities:
Group and Company
Loans and borrowings
- Obligations under
finance leases 25 1,528,569

2014
Fair
value

RM

1,428,084

Carrying
amount

RM

408,335

2013

Fair
value
RM

414,434

- 100 -
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Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

32.

Fair value of financial instruments (contd.)

(b) Determination of fair value

The following are classes of financial instruments that are not carried at fair value
and whose carrying amounts are reasonable approximation of fair value:

Note
Trade and other receivables 17
Cash and bank balances ‘ 21
Loans and borrowings 25
Trade and other payables 27

The carrying amounts of these financial assets and liabilities are reasonable
approximation of fair value, either due to their short-term nature or that they are
floating rate instruments that are re-priced to market interest rates on or near

reporting.

The fair value of trade and other receivables where the repayment period is
expected to exceed one calendar year are estimated by discounting the expected
future cash flow at the prevailing base lending rate which is taken as the effective

interest rate.

The carrying amounts of the current portion of loans and borrowings are
reasonable approximations of fair values due to the insignificant impact of

discounting.

The fair Vé_lues of current loans and borrowings are estimated by discounting
expected future cash flows at market incremental lending rate for similar types of
lending, borrowing or leasing arrangements at the reporting date.

Fair values of investment securities are determined directly by reference to their
published market price at the reporting date.

Obligation under finance lease

The fair values of these financial instruments are estimated by discounting
expected future cash flows at market incremental lending rate for similar types of
lending, borrowing or leasing arrangements at the reporting date.

Lo

. B Ernst & Young (e o0g)
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33.

Fair value measurement
Fair value hierarchy

The Group and the Company classify fair value measurement using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1 - Quoted prices in active markets for identical assets or liabilities;

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for
: - the asset or liability, either directly or indirectly; and '

- Level 3 - Inputs for the asset or liability that are not based on observable market data

(unobservable inputs)

The following table provides the fair value measurement hierarchy of the Group’s and the
Company’s assets and liabilities.

: Quahtitative disclosures fair value measurement hierarchy as at 31 December 2014

and 31 December 2013 were as follows:

Date of
Note valuation Level 1 Level 2 Level 3 Total
o RM RM RM RM

Group

Assets measured at
fair value
Investment securities 20 31 December

2014 4,285,542 - - 4285542
Assets for which fair |
values are disclosed :
Investment property 15 31 December
2014 - - 51,400,000 51,400,000
Company -
Assets measured at
fair value
Investment securities 20 31 December
2014 121,871 - - 121,871
Assets for which fair
values are disclosed
Investment property 15 31 December
2014 - - 51,400,000 51,400,000

& Ernst & Young (v 00z9)
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33.

Fair value measurement (contd.)
Fair value hierarchy (contd.)

Quantitative disclosures fair value measurement hierarchy as at 31 December 2014
and 31 December 2013 were as follows: (contd.)

Date of
Note valuation Level 1 Level 2 Level 3 Total
: RM RM RM RM

Group

Assets measured at
fair value
Investment securities 20 31 December
2013 35,326,580

¢

- 35,326,580

Assets for which fair
values are disclosed
Investment property 15 31 December
: 2013 -

45,200,000 45,200,000

Company

Assets measured at
fair value
Investment securities 20 31 December
2013 27,114,370

- 27,114,370

Assets for which fair
values are disclosed
Investment property 15 31 December

2013 - 45,200,000 45,200,000

et Ernst & Young r ons)
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33. Fair value measurement (contd.)
Fair value hierarchy (contd.)
Quantitative disclosures fair value measurement hierarchy as at 31 December 2014
and 31 December 2013 were as follows: (contd.)
Date of
Note valuation Level 1 Level 2 Level 3 Total
RM RM RM RM
Group and Company
Liabilities for which
fair values are
disclosed:
Interest-bearing loans
and borrowings
- Obligations under
finance lease 32(a) 31 December
2014 - 1,428,084 - 1,428,084
31 December
2013 - 414,434 - 414,434
There have been no transfers between Level 1, 2 and 3 during the financial year.
34, Financial risk management objectives and policies

The Group and the Company are exposed to financial risks arising from their operations
and the use of financial instruments. The key financial risks include credit risk, liquidity

risk and interest rate risk.

The Board of Directors reviews and agrees policies and procedures for the management of
these risks, which are executed by the Managing Director, Chief Financial Officer and
Chief Marketing Officer. The audit committee provides independent oversight to the
effectiveness of the risk management process.

It is, and has been throughout the current and previous financial year, the Group’s policy
that no derivatives shall be undertaken except for the use as hedging instruments where
appropriate and cost-efficient. The Group and the Company do not apply hedge

accounting.

The following sections provide details regarding the Group’s and Company’s exposure
to the above-mentioned financial risks and the objectives, policies and processes for the
management of these risks.

_af Ernst & Young (v 0039)
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34.

Financial risk management objectives and policies (contd.)

(a)

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial
instruments should a counterparty default on its obligations. The Group’s and
the Company’s exposure to credit risk arises primarily from trade and other
receivables. For other financial assets (comprising cash and bank balances and
investment securities), the Group and the Company minimise credit risk by
dealing with good credit rating counterparties.

The Group’s objective is to seek continual revenue growth while minimising
losses incurred due to increased credit risk exposure. The Group trades only
with recognised and creditworthy third parties. It is the Group’s policy that all
customers who wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on an ongoing basis
with the result-that the Group’s exposure to bad debts is not significant.

Exposure to credit risk

At the reporting date, the Group’s and the Company’s maximum exposure to
credit risk is represented by the carrying amount of each class of financial
assets recognised in the statements of financial position.

Credit risk concentration profile

The Group mitigates concentration of credit risk by monitoring its trade
receivables on an ongoing basis and the Group’s exposure to bad debts is not
significant. The Group does not have any significant exposure to any
individual customer or counterparty nor does it have any major concentration
of credit risk related to any financial assets except for one on the subsidiary

companies.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired
is disclosed in Note 17. Deposits with banks and other financial institutions
that are neither past due nor impaired are placed with or entered into with
reputable financial institutions or companies with high credit ratings and no

history of default.

Financial assets that are impaired

Information regarding financial assets that are impaired is disclosed in Note
17.

s EINSEEYOUNG (A7 0039)
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34, Financial risk management objectives and policies (contd.)

(b)

Liquidity risk

Liquidity risk is the risk that the Group or the Company will encounter difficulty
in meeting its financial obligations as they fall due. The Group’s and the
Company’s exposure to liquidity risk arises primarily from mismatches of the
maturity of financial assets and liabilities. The Group’s and the Company’s
objective is to maintain a balance between continuity of funding and flexibility
through the use of stand-by credit facilities.

The Group maintains sufficient liquid financial assets and stand-by credit
facilities with six different banks. At the reporting date, 59% (2013: 43%) of the
Group’s loans and borrowings (Note 25) will mature in less than one year based
on the carrying amount reflected in the financial statements.

Analysis of financial instruments by remaining contractual maturity

The table below summarises the maturity profile of the Group’s and the
Company’s liabilities at the reporting date based on contractual undiscounted

repayment obligations. 2014
On demand
or within One to Over
one year fiveyears five years Total
RM RM RM RM
Group
Financial liabilities
Trade and other payables 75,640,583 - - 75,640,583
Loans and borrowings 61,199,371 32,572,625 15,103,327 108,875,323
Total undiscounted
financial liabilities 136,839,954 32,572,625 15,103,327 184,515,906
Company
Financial liabilities
Trade and other payables,
excluding financial
guarantees* 54,804,143 - - 54,804,143
Loans and borrowings 61,199,371 32,572,625 15,103,327 108,875,323
Total undiscounted
financial liabilities 32,572,625 15,103,327

116,003,514

163,679,466

i
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34.

Financial risk mapnagement objectives and policies (contd.)

(b)

Liquidity risk (contd.)

Analysis of financial instruments by remaining contractual maturity (contd.)

Group

Financial liabilities

 Trade and other payables

Loans and borrowings

Total undiscounted
financial liabilities

Company

Financial liabilities

Trade and other payables,
excluding financial
guarantees*

Loans and borrowings

Total undiscounted
financial liabilities

2013
On demand
or within One to Over
oneyear fiveyears fiveyears Total
RM RM RM RM
74,038,931 - - 74,038,931
44,927,240 43,530,577 19,765,334 108,223,151
118,966,171 43,530,577 19,765,334 182,262,082
58,870,929 - - 58,870,929
44,927240 43,530,577 19,765,334 108,223,151
103,798,169 43,530,577 19,765,334

167,094,080

* At the reporting date, all financial guarantees contracts have expired and the right
to demand cash extinguished. Accordingly, financial guarantees under the scope
of FRS 139 are not included in the above maturity profile analysis.

- 107 -
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34. Financial risk management objectives and policies (contd.)

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the
Group’s and the Company’s financial instruments will fluctuate because of
changes in market interest rates.

The Group’s and the Company’s exposure to interest rate risk arises primarily
from their loans and borrowings where interests are charged at floating rates
and contractually re-priced to market interest rates.

. The Group’s policy is to manage interest cost using a mix of long and short
term facilities from more than one bank. To manage this mix in a cost-
efficient manner, projects development cost is normally financed by short term
facilities while constructions of investment assets are normally financed by
long term facilities.

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 25 basis points higher/lower;,
with all other variables held constant, the Group’s profit net of tax would have
been RM 146,189 (2013: RM63,620) higher/lower, arising mainly as a result
of lower/higher interest expense on floating loans and borrowings. The
assumed movement in basis points for interest rate sensitivity analysis is based
on the currently observable market environment.

(d)  Real estate risk

The Group has identified the following risks associated with the real estate

portfolio:

e  The cost of the development schemes may increase if there are delays in
the planning process. The Group uses advisers who are experts in the
specific planning requirements in the scheme’s location in order to reduce
the risks that may arise in the planning process.

. A major tenant may become insolvent causing a significant loss of rental
income and a reduction in the value of the associated property. To reduce
this risk, the Group reviews the financial status of the prospective tenant
and decides on the appropriate level of security required via rental deposits
or guarantees.,

e  The exposure of the fair values of the portfolio to market and occupier
fundamentals.

i EINSTEYOUNG (A7 0029)
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3S.

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximise
shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes during the years ended 31
December 2014 and 31 December 2013.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt. The Group’s policy is to keep the gearing ratio between 25% and 50%. The
Group includes within net debt, loans and borrowings, trade and other payables, less cash
and bank balances. Capital comprises equity attributable to the owners of the Company less

the fair value adjustment reserve.

Group Company
Note - 2014 2013 2014 2013
RM RM RM RM
Loans and borrowings - 25100,304,231 96,995,001 100,304,231 96,995,001

Trade and other payables: 27 75,640,583 74,038,931 54,804,143 58,870,929
Less: Cash and bank balances 21 (17,473,875) (21,775,964) (12,323,368) (19,389,637)

Net debt 158,470,939 149,257,968 142,785,006 136,476,293
Equity attributable to the

owners of the Company- 233,445,221 209,591,029 239,532,771 220,658,341

- Capital and net debt 391,916,160 358,848,997 382,317,777 357,134,634

Gearing ratio C40.43% 41.59% 37.35% 38.21%
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36. Segment information
(a) Geographical segment

No geographical analysis has been presented as the Group’s business interest is
predominantly located in Malaysia.

(b) Business segment

- The Group is principally engaged in property development, property holding and
construction works. Revenue and profit generated from landscaping works is
- insignificant compared to the Group’s overall revenue and profit.

i EINGE S YOUNG (AR 0039)
-110 - EY Chartered Acsountants, Kuching

For identification purposes only -

- 158 -




-BS| -
. Ao sasodind uonesy!
mnﬁ)ux ﬂc%%ﬁ; - 11T~
{seon v Buns
TSP988 VLT 960°8L6°E]1 (6€8T18°c) (101'Y8T'LS) €96°STH'LY SOS‘L91°PL  000°808°1T 000°809°CT 8TE'SIV°6T1  TG69'98Y Crl saniIqel] sjuswsag
690°L0€°S8¢  SI1°0¥6°02Y (Ssp's0s6h)  (6€1°5ST°0S) SE€9°80L°6S 1T6°TS8°EL  #S1°0LI'SY 000°00v° 1S SELEE6°6TE mmmmmvm”@m sjasse Juswdag
8€9°8€L S £29°001°C - - SLTYISY 060692 - - £9€°¥T6 £€5°6E8°1 sjosse
. JUS.LIND-UOU 0} SUOLIPPY
. . :S1asSYy
mwohm_oi L69°918°CS D (88SvED) v€2°80€ L8LCOVS  VLOV096  SLE199°T SSO°CIST 606°166°GE  YOES60°0Y 1j01d Juswidag
0LS619 $89°CL6 q - - - 1L - - 0L5°619 19°€L6 sasuadxs yseo-uou 19§
875019 66€°€V6 - yI8 el 11geey - - YOL'SLY 880°01¢ uonesIpowe pue uoyeroarda(y
= 9v8°62T9 - - - = - 9$8°677°9 - - sonuadoad jusunsaaut
uo suie3d snjea neq
S96°6LE ¥L8°6Z¢€ - - 9£9°761 S0s°€el - - 676781 69€°T61 S3MILINDIS JUSUIISIAUL
WiolJ SWodUl PUIPIAL(]
€SP 11T €9¥°LET - - - s - €SP 11T €9¥°LET swodul 1s3Ja3u]
, . :$S)nsIY
SEOIVILLY  ¥SE190°62T (LYE1L0°801) (SOF'PIS EST) 80S°686°0T1 6S9°CEE 981 LI16°CI8T ZEECVE6T LSSCIF 191  89L°LSE €61 SNU2A1 {BI0],
- - v (LYE1L0°801) Gov ¥95°€S1) LYE L0801 SOP VIS EST - - - - Juswdas-1a)u]
SEOTVI‘LLYL  $SE190°6TT - 191716°C1 $ST69LTE  L16°C18T TEECPEET LSS CIF 191  89LLSEE6] $19WOISND [BulRIXy
1INUIANY
Y W WY WY W WA o NM Wy N WY
€107 $10T ANON €107 $107 €107 $107 €107 $10T €107 y107
SHUIII)EYS uoneunmyy $H104 TOIIONIISUO)) duipjoy £)1adoag soniAnoe
jeidneuly

yuamdopasp £padoag
pajepI[osuod 13J

(‘'P1u0d) UoNBULIOJ UL JUIWBIS  "9¢

P107 12qu2d3( ¢ papua Aeafk [eduENl 3Y) 104
SIH3UWAE)S [BIDUBULY YY) 0} SAPON

(etsfefeiAl ut pajeaod.rcouy)

peylag odelq]

(G.LNOD) NOIHIHL 1¥Od3INH
SY0LIANY FHL HIM ¥IHIIOOL 102 ¥IFWIDIA L€ IA4 IHL HOd dNOUO ¥NO 40 SINIWILIVIS IVIONVNIZ dILVAIMOSNOI dlnany

Al XIONIddV

| d-982Z110 "oN Auedwo) |




[ Company No. 011286-P_|

APPENDIX IV

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF OUR GROUP FOR THE FYE 31
DECEMBER 2014 TOGETHER WITH THE AUDITORS’ REPORT THEREON (CONT’D)

Ibraco Berhad
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2014

36. Segment information (contd.)
- A.  Inter-segment revenues are eliminated on consolidation.
B. Other material non-cash expenses consist of the following items as presented

in the respective notes to the financial statements.

2014 2013
RM ~ RM
Property, plant and equipment written off 5,211 -
Allowance for impairment loss on receivables 959,903 336,765
Inventories written off 8,571 - 23,599
Inventories written down - 259,206
973,685 619,570
C. . Profit from inter-segment sales are eliminated on consolidation,
37.  Dividends
Group and Company
2014 2013
RM RM
Recognised during the financial year:
Dividends on ordinary shares:
- Interim tax exempt (single-tier) dividend for 2014:
10.00 sen per share 12,662,409 -
- Interim tax exempt (single-tier) dividend for 2013:
10.00 sen per share - 12,648,809
- Final tax exempt (single-tier) dividend for 2012
5.00 sen per share - 6,254,155

38. Significant and subsequent events

12,662,409 18,902,964

On 12 July 2013, the Company had made application to the Companies Commission of
Malaysia to strike off Ibraco Rise Sdn. Bhd.’s name pursuant to Section 308 of the
Companies Act, 1965. This subsidiary has been dormant since incorporation and has
" no intention to commence any business in the future. The proposed strike off has been

completed as at 18 August 2014.
-112 -
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38.

39.

Significant and subsequent events (contd.)

On 19 August 2014, Ibraco HGS Sdn. Bhd. issued additional 1,000,000 new shares of
RM1.00 each at par for cash. As a result, Ibraco HGS Sdn. Bhd. has issued and paid-
up capital of RM2,000,000.

On 12 December 2014, the Company entered into a joint development agreement with
Ibraco HGS -Sdn. Bhd. for the joint development of lands. The shareholders of the
Company have approved the resolution in relation to the joint development of lands in
an extraordinary general meeting held on 12 March 2015.

On 26 March 2015, the Company entered into a Sales and Purchase Agreement with
Bandar Park Sdn. Bhd. for the acquisition of approximately 5,825 square metres of
freehold vacant land held under HSD 118736, PT 8 Seksyen 65 Bandar Kuala Lumpur,
Daerah Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur for a purchase price of
RMS55 million to be fully satisfied in cash.

Prior year adjustments/reclassification

During the financial ‘year, the directors have reassessed the classification of these
parcels of land that were previously classified as property development costs. Arising
from the reassessment, the directors have determined that it is more appropriate to
classify several parcels of land with a carrying amount of RM63,392,737 (2012: RM
44,955,862) of the Group and RM65,683,739 (2012: RM46,848,162) of the Company
as inventories in-accordance with FRS 201 — Property Development Activities as its
core intended usage is for property development. Development activities on these
parcels of land are not expected to be conipleted within the normal operating cycle.
Accordingly, these lands are reclassified as non-current inventories and described as
land held for development.

The effects arising from above were adjusted for/reclassified retrospectively as
follows:

Effects of
As previously  prior year As
stated adjustment restated
RM ~ RM RM
Group
At 31 December 2013
Statement of financial position
Land held for development 61,946,080 63,392,737 125,338,817
Property development cost 152,193,353 (63,392,737) 88,800,616
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39. Prior year adjustments/reclassification (contd.)

Group (contd.)

At 31 December 2012

_ Statement of financial position
~'Land held for development

‘Property development cost

Company

At 31 December 2013

_Statement of financial position

* Land held for development
~ Property development cost

At 31 December 2012

~Statement of financial position
+ Land held for development -

~ Property development cost

Effects of
As previously  prior year As
stated adjustment restated
- RM RM RM
62,515,874 44,955,862 107,471,736
126,859,004 (44,955,862) 81,903,142
55,242,757 65,683,739 120,926,496
153,445,884 (65,683,739) 87,762,145
55,812,551 46,848,162 102,660,713
129,272,957 (46,848,162) 82,424,795
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40,

Supplementary information

The breakdown of the retained earnings of the Group and of the Company as at 31
December 2014 into realised and unrealised profits is presented in accordance with
the directive issued by Bursa Malaysia Securities Berhad dated 25 March 2012 and
prepared in accordance with Guidance on Special Matter No. 1, Determination of
Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to
Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian

Institute of Accountants.

2014 2013
RM RM
Recognised during the financial year:

Total retained earnings of the Company and its subsidiaries:
105,816,554 79,356,148

- realised
- unrealised (8,976,726)  (6,233,152)
Retained earnings as per financial statements 96,839,828 73,122,996

This disclosure of realised and unrealised profits above is solely for complying with
the disclosure requirements stipulated in the directive of Bursa Malaysia and should

not be applied for any other purpose.

st st & YoUng (as 009
- 115 - EY Charlersd Accountants, Kuching
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31

MARCH 2015
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N

CERTIFIED TRUE COPY

LIU TOW HUA
DIRECTOR

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three-month period ended 31 March 2015
(The figures have not been audited)

Current Quarter
3 months ended

Cumulative Quarter
3 months ended

31 March 31 March
2015 2014 2015 2014
Note RM’000 RM’'000 RM’000 RM’000
. Revenue g 57,180 59,005 57,180 59,005
- Cost of sales - (37,215) (46,751) (37,215) (46,751)
Gross profit . 19,965 12,254 19,965 12,254
Other income 165 215 165 215
.. Administrative expenses o (2,798) (2,431) (2,798) (2,431)
Selling and marketing expenses (112) (22) (112) (22)
Finance costs . (602) (732) (602) (732)
Profit before tax . 21 16,618 9,284 16,618 9,284
" Income tax expense o 24 (3,962) (2,581) (3,962) (2,581)
Profit for the period . 12,656 6,703 12,656 6,703
Other comprehensive income . - - - -
Total comprehensive income
for the period . 12,656 6,703 12,656 6,703
Profit for the period
attributable to :
Owners of the parent 10,555 6,372 10,555 6,372
Non-controlling interests 2,101 331 2,101 331
. 12,656 6,703 12,656 6,703
Total comprehensive income
attributable to :
Owners of the parent " 10,555 6,372 10,555 6,372
Non-controlling interests 2,101 331 2,101 331
12,656 6,703 12,656 6,703
Page 1
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31
MARCH 2015 (CONT’D)

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (contd.)
For the three-month ended 31 March 2015
(The figures have not been audited)

Earnings Per Share
attributable to owners of
the parent:

Basic, for profit for the period 29 8.34 5.04 8.34 5.04
(Sen) ' : : '

_Dll(ustgrt]:l), for profit for the period 29 8.34 5.04 8.34 5.04

The condensed consolidated statement of comprehensive income should be read in conjunction with.
the audited financial statements for the year ended 31 December 2014 and the accompanying
explanatory notes attached to the interim financial statements.

Page 2
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IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2015 and 31 December 2014

Unaudited Audited
As at 31 As at 31
March 2015 December 2014
Note RM’000 RM'000
ASSETS :
Property, plant & equipment 8,372 8,558
Land held for property development 144,366 130,846
Investment property 51,400 51,400
Deferred tax assets 4,151 4,732
Total non-current assets 208,289 195,536
Property development costs 92,003 84,089
Inventories 9,764 12,249
Trade and other receivables 55,809 26,648
Other current assets 71,894 80,658
Investment securities 16 7,386 4,286
~ Cash and bank balances 25,557 17,474
Total current assets 262,413 225,404
TOTAL ASSETS 470,702 420,940
Equity attributable to owners of the parent
Share capital 126,634 126,624
Share premium 9,981 9,964
Share option reserve - 17
Retained earnings 20 107,395 96,840
244,010 233,445
Non-controlling interests 5,618 3,517
Total Equity 249,628 236,962
LIABILITIES
Loans and borrowings 26 62,586 41,540
Deferred tax liabilities 2 2
Total non-current liabilities 62,588 41,542
Loans and borrowings 26 60,716 58,764
Trade and other payables 17 62,069 75,641
Other current liabilities 35,701 7,238
Income tax payables - 793
Total current liabilities 158,486 142,436
Total liabilities 221,074 183,978
TOTAL EQUITY AND LIABILITIES 470,702 420,940

The condensed consolidated statement of financial position should be read in conjunction with the
audited financial statements for the year ended 31 December 2014 and the accompanying
explanatory notes attached to the interim financial statements.

- 166 -
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APPENDIX V

UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31

MARCH 2015 (CONT'D)

BELgd

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the three-month period ended 31 March 2015
(The figures have not been audited)

3 months ended 31 March

2015 2014
RM'000 RM’'000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 16,618 9,284
Adjustments for:
Depreciation of property, plant and equipment 300 222
Dividend income (92) (50)
Gain on disposal of property, plant and ) (13)
equipment
Interest expenses 602 732
Interest income (36) (75)
Operating profit before working capital changes 17,392 10,100
Changes in working capital:
Land held for property development (20) -
Property development costs (7,914) (2,147)
Inventories 2,485 350
Receivables (28,573) (6,274)
Other current assets 8,764 (14,528)
Payables (13,572) (3,644)
Other current liabilities 28,463 4,779
Deposits pledged for bank guarantee (6) -
Cash generated from/(used in) operations 7,019 (11,364)
Interest paid (602) (732)
Interest received . 36 75
Taxes paid (4,762) (4,916)
Net cash generated from/(used in) operating 1,691 (16,937)
activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of land held for development (13,500) -
Dividend received 92 50
Proceeds from disposal of investment securities 15,000 27,000
Proceeds from disposal of property, plant and
equipment - 13
Purchase of investment securities (18,100) (955)
Purchase of property, plant and equipment (114) (96)
Net c_a§l‘3 (used in)/generated from investing (16,622) 26,012
activities

- 168 -
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31
MARCH 2015 (CONT’D)

il

IBRACO BERHAD (011286-P)

{(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (contd.)
For the three-month period ended 31 March 2015
(The figures have not been audited)

3 months ended 31 March

2015 2014
RM’'000 RM’000

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid on ordinary .shares - (12,649)

Proceeds from loans and borrowings 34,000 4,000

Proceeds from exercise of employee share options 10 -

Repayment of finance leases (81) (50)

Repayment of loans and borrowings {10,921) (5,764)
Net c_a§h_ generated from/(used in) financing 23,008 (14,463)

activities
Net increase/(decrease) in cash and cash

equivalents 8,077 (5,388)
Cash and cash equivalents at beginning of

financial period ' 15,333 19,698
Cash and cash equivalents at end of financial

period 23,410 14,310

Cash and cash equivalents at the end of the financial period comprised the following:

As at 31 March

2015 2014
RM'000 RM’000
Cash and bank balances ‘ 25,557 16,388
Less:
Deposits with maturity more than 3 months 1,286 1,243
Deposits pledged for bank guarantee 861 835
Cash and cash equivalents 23,410 14,310

The condensed consolidated statement of cash flows should be read in conjunction with the audited
financial statements for the year ended 31 December 2014 and the accompanying explanatory notes
attached to the interim financial statements.

Page 6
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31
MARCH 2015 (CONT’D)

S RARY

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

PART A — EXPLANATORY NOTES PURSUANT TO FRS 134

1.

Basis of Preparation

These condensed consolidated interim financial statements have been prepared on a historical
basis except as disclosed in the accounting policies.

The condensed consolidated interim financial statements are unaudited and have been prepared in
accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of
the Listing Requirements of Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements should be read in conjunction with the
audited financial statements for the year ended 31 December 2014. These explanatory notes
attached to the interim financial statements provide an explanation of events and transactions that
are significant to an understanding of the changes in the financial position and performance of the
Group since the year ended 31 December 2014.

Changes in Accounting Policies

Except as described below, the significant accounting policies adopted are consistent with those of
the audited financial statement for the year ended 31 December 2014,

On 1 January 2015, the Group adopted the following FRSs:-

FRSs

Amendments to FRS 119 : Defined Benefit Plans : Employee Contributions
Annual Improvements to FRSs 2010 — 2012 Cycle
Annual Improvements to FRSs 2011 — 2013 Cycle

The .application of the above FRSs and Amendments to FRSs did not result in any significant
changes in the accounting policies and presentation of the financial resuits of the Group.

Malaysian Financial Reporting Standards (MFRS Framework)

On 19 November 2011, the Malaysian Accounting Standards Board (MASB) issued a new MASB
approved.accounting framework, the Malaysian Financial Reporting Standards (MFRS Framework).

The MFRS Framework is to be applied by all Entities Other Than Private Entities for annual periods
beginning on or after 1 January 2012, with the exception of entities that are within the scope of
MFRS 141 Agriculture (MFRS 141) and IC Interpretation 15 Agreements for Construction of Real
Estate (IC 15), including its parent, significant investor and venturer (herein called “Transitioning
Entities”). '

On 2 September 2014, MASB issued a new MASB approved accounting Standards MFRS 15
Revenue from Contracts with Customers (MFRS 15) applicable to financial statements for annual
periods beginning on or after 1 January 2017. Related accounting standards namely MFRS 111
Construction Contracts, MFRS 118 Revenue and IC 15 shall be withdrawn on the application of
MFRS 15. Adoption of the MFRS Framework by Transitioning Entities will be mandatory for annual
periods beginning on or after 1 January 2017.

Page 7
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IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

2, Changes in Accounting Policies (contd.)
Malaysian Financial Reporting Standards (MFRS Framework) (contd.)

The Group falls within the scope definition of Transitioning Entities and accordingly, will be
required to prepare financial statements using the MFRS Framework in its first MFRS financial
statements for the year ending 31 December 2017. In presenting its first MFRS financial
statements, the Group will be required to restate the comparative financial statements to amounts
reflecting the application of MFRS Framework. The majority of the adjustments required on
transition will be made, retrospectively, against opening retained earnings.

3. Comments about Seasonal or Cyclical Factors

The Group’s performance was not materially affected by any seasonal or cyclical factors for the
quarter under review.

4, Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during
the quarter ended 31 March 2015.

5. Significant Estimates and Changes in Estimates
There were no changes in estimates that have had any material effect on the quarter ended 31
March 2015.

6. Property, Plant and Equipment

Acquisition and Disposals
During the three months ended 31 March 2015, the Group acquired property, plant and equipment
with an aggregate cost of RM Nil (three months ended 31 March 2014: RM320,000) by means of
finance lease. The cash outflow on acquisition of property, plant and equipment amounted to
RM113,687 during the three months ended 31 March 2015 (three months ended 31 March 2014:
RM96,185).
There were no disposals during the three months ended 31 March 2015. Property, plant and
equipment with the carrying amount of RM1 was disposed off during the three months ended 31
March 2014, resulting in a gain on disposal of RM12,999 which was included in other income.

7. Debt and Equity Securities
During the financial quarter ended 31 March 2015, the Company issued 10,000 ordinary shares of
RM1.00 each for cash pursuant to the Company’s Employee Share Option Scheme. Arising from
this, the Company issued and paid up share capital has increased to 126,634,095 ordinary shares.

Except for those disclosed in Note 16, there were no other issuances, cancellations, repurchases,
resale and repayments of debt and equity securities during the quarter ended 31 March 2015,

8. Dividends Paid

There was no dividend paid during the quarter ended 31 March 2015,

Page 8
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APPENDIX V

UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31
MARCH 2015 (CONT’D)

i G

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

9. Segmental Information (contd.)

Segment profit is reconciled to profit before tax presented in the condensed consolidated statement of
comprehensive income as follows:

1Q2015 1Q2014

RM'000 RM’'000
Segment profit 17,220 10,016
Finance costs (602) (732)
Profit before tax 16,618 9,284

10. Event After the Reporting Period

There are no events subsequent to the reporting date that have any material effect on the quarter
ended 31 March 2015.

11. Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter ended 31
March 2015.

12, Changes in Contingent Liabilities and Contingent Assets

There were no contingent liabilities and contingent assets since the last annual statement of
financial position as at 31 December 2014 till the end of the financial period.

13. Capital Commitments

As at 31 March

2015 2014
RM'000 RM'000
Approved and contracted for:
Land held for development 41,500 -
Property, plant and equipment : 47 261
14, Directors and Key Management Personnel Compensation

The total compensation inclusive of all benefits and perquisites paid to Directors of the Group and
other members of key management during the quarter under review were as follows:

3 months ended 31 March

2015 2014
RM’000 RM’'000
Directors 353 258
Key management personnel 226 116
Page 10
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15.

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

Related Party Transactions

The related party transactions are as follows:

Transaction value

Balance outstanding

Note 3 months ended as at
31 March 31 March
2015 2014 2015 2014

RM’'000 RM’'000 RM'000 RM'000
Sharifah Deborah Sophia :
Ibrahim (a)
Rental expense on premises 102 102 - -
Hiap Ghee Seng Sdn Bhd (b)
Rental expense on premises 37 37 - -
Sales of 2 units of 3-storey * (2,843) - 2,487 -
commercial properties at
Tabuan Tranquility Phase 3
Chew Chiaw Han (©)
Sales of 1 unit of 3-storey shop * (2,168) - 1,943 -
office at Bintulu Town Square
Sales of 1 unit of lock-up shop * (258) - 245 -

at Bintulu Town Square

Notes

* These balances are not yet due for payment in accordance to the terms and conditions
of the Sale & Purchase Agreement.

(a) Sharifah Deborah Sophia Ibrahim is a major shareholder and Director of the

Company.

(b) Hiap Ghee Seng Sdn Bhd is a company connected to the Directors of the Company

and of its subsidiary.

(c) Chew Chiaw Han is the Managing Director and major a shareholder of the Company.

The Directors are of the opinion that the related party transactions and balances described
above were carried out in the ordinary course of business and on mutually agreed terms.

- 174 -
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IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

16. Investment Securities
Unaudited Audited
31 March 31 December
2015 2014
RM’'000 RM’'000
Fair value of Fair value of
Carrying guoted Carrying quoted
. amount securities amount securities
Financial assets at fair value
through profit or loss
- Unit trusts (quoted in 7,386 7,386 4,286 4,286
Malaysia)
17. Trade and Other Payables
Unaudited Audited
31 March 31 December
2015 2014
RM’000 RM’'000
Trade and other payables 37,064 47,311
Provision for projects 25,005 28,330
Total trade and other payables 62,069 75,641

Page 12
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IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

PART B — EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

18.

19.

Review of Performance

Current financial quarter (1Q2015) Vs corresponding financial quarter (1Q2014)

The Group’s revenue for 1Q2015 decreased to RM57.18 million from RM59.01 million in 1Q2014.

During this reporting quarter, revenue was primarily recognised from the sales of residential
houses at Tabuan Tranquility Phase 2 and Phase 4, sales of apartments at Stutong Heights, sales
of condominiums at Tabuan Tranquility Phase 2, sales of developed vacant land at Trombol 2,
sales of 3-storey shop office at Tabuan Tranquility Phase 3, sales of 3-storey shophouses at
Bintulu Town Square; construction project at Bintulu and rental income from investment property.
The Group's revenue for 1Q2014 was primarily recognised from sales of residential houses at
Tabuan Tranquility Phase 2 Stage 1, Phase 4 and Phase 5, sales of apartments at Stutong Heights,
sales of developed vacant land at Tabuan Tranquility Phase 2, construction project at Bintulu and
rental income from investment property. These projects comprised different type of properties and
at varying stages of sales and completion. In addition, profit margin between projects also varies.
These changes in product mix, sales and completion status have impact on the earnings of the
Group.

Other income decreased from RM0.22 million in 1Q2014 to RM0.17 million in 1Q2015, This other
income comprised of dividend income earned from investment securities, interest income earned
from short term placement with licensed banks, tender documents fee and administrative charges
for sub-sales.

Administrative expenses increased to RM2.80 million compared to RM2.43 million in 1Q2014. The
increase is mainly due to increase in staff costs and corporate social responsibility expenses during
the current financial quarter. Other component of the administrative expenses has not varied
much compared to that incurred during 1Q2014.

Finance costs decreased to RM0.60 million from RM0.73 million in 1Q2014. The decrease are
primarily due to repayment of loans and borrowings during the reporting quarter.

Comparison with Immediate Preceding Quarter’s Results

The Group recorded a proﬁf before tax of RM16.62 million compared to a profit before tax of
RM23.94 million recorded in the immediate preceding quarter ended 31 December 2014,

The Group's revenue for the current financial quarter ended 31 March 2015 decreased to RM57.18
million compared to RM65.06 million in the immediate preceding quarter ended 31 December
2014. Apart from the recognition of revenue from the sales of 3-storey shop office at Tabuan
Tranquility Phase 3 in the current financial quarter and sales of developed vacant land at Tabuan
Tranquility Phase 2 and Phase 4 in the immediate preceding quarter, the revenue source for both
financial quarters are similar, i.e. recognition from on-going development projects namely sales of
residential houses at Tabuan Tranquility Phase 2 and Phase 4, sales of apartments at Stutong
Heights, sales of developed vacant land at Trombol 2, sales of condominiums at Tabuan
Tranquility Phase 2, sales of 3-storey shophouses at Bintulu. Town Square, construction project at
Bintulu and rental income from its investment property.

Other income decreased from RM6.57 million in the immediate preceding quarter to RM0.17
million in this reporting quarter. This significant decrease was mainly due to recognition of fair
value gain of investment property in the immediate preceding quarter.

Page 13
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20.

21.

22,

il

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

Comparison with Immediate Preceding Quarter’s Results (contd.)

Administrative expenses decreased to RM2.80 million compared to RM5.31 million in the
immediate preceding quarter ended 31 December 2014. The decrease are mainly due to
recognition of impairment of receivables, corporate social responsibility expenses and provision for
staff bonus in the immediate preceding financial quarter. Other components of the administrative
expenses have not varied much compared to that incurred during the immediate preceding
quarter. .

Finance costs have increased from RM0.03 million in the immediate preceding quarter to RM0.60
million in this reporting quarter. The increase are primarily due to the finance costs incurred in the
immediate preceding quarter were capitalised in the property development costs.

Retained Earnings

Unaudited Audited
31 March 31 December
2015 2014
RM’'000 RM’000
Realised . 114,498 105,817
Unrealised (7,103) (8,977)
Total retained earnings 107,395 96,840

Profit before tax

The following amounts have been included in arriving at profit before tax:

3 months ended 3 months ended
31 March 31 March
2015 2014 2015 2014
RM’000 RM‘000 RM'000 RM’000
Depreciation of property, plant
and equipment 300 222 300 222
Dividends income (92) (50) (92) (50)
Gain on disposal of property,
plant and equipment - (13) - (13)
Interest expenses 602 732 602 732
Interest income (36) (75) (36) (75)
Other income (37) (77 (37) (77)

Prospects

The principal activity of the Group is realty development. In this respect, the performance of the
Group is highly impacted by any movement in raw material and labour costs as well as demand of
our properties which have been strong to-date. Contract for construction works are awarded on a
lump sum basis to minimise the risk of labour and material price fluctuations.

The Group plans to launch more projects comprising mainly residential and commercial properties
in 2015 and future years. The Group monitors the market demand for our products and adopts a
prudent approach with respect to any new projects.

Page 14
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IBRACO BERHAD (011286-P)
(Incorporated in Malaysia)
23. Actual Profit against Forecast Profit and Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and
non-controlling interests and forecast profit after tax and non-controlling interests and for the
shortfall in profit guarantee are not applicable.

24, Income Tax Expense
3 months ended 3 months ended
31 March 31 March
2015 2014 2015 2014
RM’'000 RM’000 RM'000 RM’'000

Current income tax:

- Malaysian income tax 3,381 2,220 3,381 2,220
Deferred tax 581 361 581 361
Total income tax expense 3,962 2,581 3,962 2,581

Income tax is calculated at the Malaysian statutory tax rate of 25% of the estimated assessable
profit for the period.

The effective tax rate of the Group for the current financial guarter is slightly lower than the
statutory tax rate principally due to deferred tax assets recognised. Whilst, the effective tax rate of
the Group for the corresponding financial gquarter is slightly higher than the statutory tax rate
mainly due to certain expenses are not deductible for tax purposes.

25, Status of Corporate Proposals

On 12 December 2014, the Company has entered into a joint development agreement with Ibraco
HGS Sdn Bhd for the joint development of lands. The shareholders of the Company have approved
the resolution in relation .to the joint development of lands in an extraordinary general meeting
held on 12 March 2015.

26. Loans and Borrowings

Unaudited Audited
As at As at
31 March 2015 31 December 2014
, RM’'000 RM’000
Short term borrowings
Secured: Finance lease liabilities 342 310
Revolving credits . 41,300 40,300
Term loans 19,074 18,154
60,716 58,764
Long term borrowings
Secured: Finance lease liabilities 1,105 1,218
Term loans 61,481 40,322
62,586 41,540
Total loans and borrowings 123,302 100,304

All the above loans and borrowings are from domestic Malaysian sources and are denominated in
Ringgit Malaysia.

The Group did not issue any debt securities.
Page 15
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APPENDIX V

UNAUDITED CONSOLIDATED FINANCIAL RESULTS OF OUR GROUP FOR THE FPE 31
MARCH 2015 (CONT’D)

IBRACO BERHAD (011286-P)

(Incorporated in Malaysia)

27. Off Balance Sheet Financial Instruments

The Group does not have any finandial instruments with off balance sheet risk as at 18 May 2015,
the latest practicable date which is not earlier than 7 days from the date of this quarterly report.

28. Changes in Material Litigation
There was no known material litigation as at 18 May 2015.
29. Earnings Per Share

The following reflect the profit and share data used in the computation of basic and diluted
earnings per share:

3 months ended 3 months ended
31 March 31 March
. 2015 2014 2015 2014

Profit attributable to owners of

the parent (RM‘000) 10,555 6,372 10,555 6,372
Weighted average number of

ordinary shares in issue ("000) 126,626 126,488 126,626 126,488
Effects of dilution

- share options (*000) - 63 - 63
Weighted average number of

ordinary shares for diluted

earnings per share

computation ("000) 126,626 126,551 126,626 126,551
Basic earnings per share (sen) 8.34 5.04 8.34 5.04
Diluted earnings per share (sen) 8.34 5.04 8.34 5.04

30. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the financial year ended 31 December 2014
was not qualified.

31. Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance
with a resolution of the Directors on 22 May 2015,

Page 16
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DIRECTORS’ REPORT

IBRACO BERHAD o150

IBRACO HOUSE
No. 898, Jalan Wan Alwi, Tabuan Jaya, 93350 Kuching. P.0.Box 3166, 93762 Kuching, Sarawak, Malaysia.
Tel: 082-361111 Fax: 082-361188

KL OFFICE
A-32-8 & A-32-9, HfTower No. 5, Menara UOA Bangsar, Jalan Bangsar Utama 1, Bangsar Utama,
59000 Kuala Lumpur, Malaysia. Tel: 03-2282 9668 Fax: 03-2282 3115

16 JUL 2015

The Sharehoiders of Ibraco Berhad
Dear Sir/Madam

On behalf of the Board of Directors of Ibraco Berhad ("Board") (“Ibraco” or “Company”), | wish
to report after making due enquiries that during the period from 31 December 2014 (being the
date on which the last audited consolidated financial statements of the Company and its
subsidiaries (‘Group”) have been made up) to the date hereof, being a date not earlier than
fourteen (14) days before the date of issuance of this Abridged Prospectus, that:

(a) the business of the Group has, in the opinion of the Board, been satisfactorily
maintained;

(b) in the opinion of the Board, no circumstances have arisen since the last audited
consolidated financial statements of our Group which have adversely affected the
trading or value of the assets of the Group;

(c) the current assets of the Group appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d) there are no contingent liabilities which have arisen by reason of any guarantees or
indemnity given by the Group;

(e) since the last audited consolidated financial statements of the Group, there have been
no default or any known event that could give rise to a default situation, on payments of
either interest and/or principal sums for any borrowings of the Group; and

) there have been no material changes in the published reserves or any unusual factors
affecting the profits of the Group since the last audited consolidated financial statements
of the Group.

Yours faithfully, :
For and on behalf of the Board of
IBRACO BERHAD

Aim

LIU TOW HUA
Executive Director
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ADDITIONAL INFORMATION

1. SHARE CAPITAL

Save for the Rights Shares, no securities will be allotted or issued on the basis of this
Abridged Prospectus later than twelve (12) months after the date of the issuance of this
Abridged Prospectus.

As at the LPD, save for the Provisional Rights Shares, no person has been or is entitled to be
granted, an option to subscribe for any securities, shares or debentures in our Company or
any of our subsidiaries.

2. DIRECTORS’ REMUNERATION

The provisions in our Articles of Association in relation to the remuneration of our Directors
are as follows:

Article 74

Subject to the provisions of the Act, the Listing Requirements and to article 74A below, the
remuneration of the Directors shall from time to time be determined by the Company in
General Meeting, and any such remuneration shall (unless otherwise directed by the
resolution by which it is voted) be divided amongst the Directors as they shall agree, or, failing
agreement, equally. Any resolution of the Board reducing or postponing the time for payment
of the Director’'s remuneration shall bind all the Directors. The Directors shall so be entitled to
be repaid all travelling, hotel and other expenses incurred by him in or about the business of
the Company, including their expenses of travelling to and from Board or Committee Meetings
and General Meetings of the Company. If by arrangement with the other Directors any
Director shall perform or render any special duties or services outside his ordinary duties as a
Director, the Directors may pay him special remuneration in addition to his ordinary
remuneration, and such special remuneration may be by way of salary, commission,
participating in profits or otherwise as may be arranged.

Article 74A

Fees payable to non executive directors shall be by a fixed sum, and not by a commission on
or percentage of profits or turnover. Salaries payable to executive directors may not include a
commission on or percentage of turnover.

Article 74B
Fees payable to directors shall not be increased except pursuant to a resolution passed at a

general meeting, where notice of the proposed increase has been given in the notice
convening the meeting.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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APPENDIX VII

ADDITIONAL INFORMATION (CONT’D)

3. MATERIAL CONTRACTS

Save as disclosed below, neither Ibraco nor our subsidiaries have entered into any material
contracts (being contracts entered into out of the ordinary course of business) within the two
(2) years immediately preceding the date of this Abridged Prospectus:

(@)

Joint Venture Agreement dated 30 November 2012, First Supplementary
Agreement dated 21 May 2013 and Second Supplementary Agreement dated 29
August 2013 entered among Ibraco HGS Sdn Bhd, BDA Properties Sdn Bhd and
Warisar Sdn Bhd, in relation to the design, construction and completion of a
sewerage treatment plant on portion of Lot 4895, Block 31, Kemena Land District,
Bintulu, Sarawak, containing an area of approximately 2.348 hectares (now known
as Lot 8450, Block 31, Kemena Land District, Bintulu, Sarawak) and the mixed
development on the remaining land of Lot 4895, Block 31 Kemena Land District,
Bintulu, Sarawak, (now known as Lot 8451, Block 31, Kemena Land District,
Bintulu, Sarawak) and Lot 5560 Block 31, Kemena Land District, Bintulu, Sarawak.
As at the LPD, the transaction is in progress;

Sale and Purchase Agreement dated 13 October 2014, entered by Greater
Tabuan Sdn Bhd as the vendor and Ibraco HGS Sdn Bhd as the purchaser to
purchase all that parcel of land situate at Jalan Setia Raja, Kuching, containing an
area of 9,535 square meters, more or less and described as Lot 1425, Block 12,
Muara Tebas Land District, Kuching Sarawak, for a cash consideration of
RM2,670,000.00. As at the LPD, the transaction has been completed;

Agreement dated 12 December 2014, entered by Ibraco and Ibraco HGS Sdn Bhd,
in relation to the joint venture development of 11 lands owned by Ibraco (Lots 1450
1452, 1454, 1456, 1458, 6, all of Block 12, Muara Tebas Land District and Lot
9282 and 9212, both of Block 11 Muara Tebas Land District and Lots 4554, 4581,
4771, all of Muara Tebas Land District and 1 land owned by HGS Sdn Bhd (Lot
1809, Block 12, Muara Tebas Land District) all in Kuching, Sarawak, into Tabuan
Tranquility 3 Commercial, which comprise 112 units of 3 storey shophouses and 4
plots for educations purposes. As at the LPD, the transaction is in progress;

Sale and Purchase Agreement dated 26 March 2015 entered between Bandar
Park Sdn Bhd as Vendor and lbraco as the Purchaser, to purchase a freehold
vacant land held under HSD, 118736, PT 8 Seksyen 65, Bandar Kuala Lumpur,
Daerah Kuala Lumpur, Wilayah Persekutuan KL, for a cash consideration of
RM55,000,000.00 and Bandar Park Sdn Bhd has granted a power of attorney
dated 26" March 2015 in favour of [braco, among others, for preparation and
submission of applications to the relevant authorities. As at the LPD, the
transaction has been completed; and

On 8 July 2015, Ibraco entered into the Underwriting Agreement with KIBB. Details
of the Underwriting Agreement are set out in Section 2.4(b).

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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ADDITIONAL INFORMATION (CONT’D)

4. MATERIAL LITIGATION

Neither Ibraco nor its subsidiaries are engaged in any material litigation, claims or arbitration,
either as plaintiff or defendant, and the Board is not aware of any proceedings pending or
threatened against our Group.

5. GENERAL

5.1 Saved as disclosed below, there is no other existing or proposed service contracts
entered or to be entered into by our Group with any Director or proposed Director,
other than those which are expiring or determinable by the employing company
without payment of compensation (other than statutory compensation) within one (1)
year:

(a) A Chief Executive Officer/Managing Director's service contract between
Ibraco and Mr Chew dated 30 April 2010, where Mr Chew was appointed as
our Managing Director effective from 30 April 2010 for an initial period of
three (3) years and subsequently renewed on 30 April 2013 for another three
(3) years to expire on 29 April 2016. At the expiry of the contract period, this
Service Contract shall automatically lapse and any further extension or
renewal of this Service Contract upon expiry shall be at the discretion of the
Board and our shareholders, subjected to the terms and conditions therein or
any variations as approved by the Board from time to time. During the
continuance of his employment, we shall pay Mr Chew monthly salary which
is subject to revision at each calendar year end based on merit of his
performance. During the contract period,

(i) Mr Chew may resign on three (3) months’ notice,

(i) we may terminate the contract on six(6) months’ notice {or the lesser
remaining period of the term) in the case of poor performance or
iliness; or

(ii) we may terminate the contract immediately for misconduct.

52 Save as disclosed in this Abridged Prospectus and to the best knowledge of the
Board, the financial conditions and operations of our Group are not affected by any of
the following:

(a) known trends, demands, commitments, events or uncertainties that will or are

likely to materially increase or decrease the liquidity of our Group;

(b) material commitments for capital expenditure;,

(©) unusual, infrequent events or transactions or any significant economic
changes which materially affected the amount of reported income from

operations of our Group;

(d) known trends or uncertainties which have had or will have, a material
favourable or unfavourable impact on revenues or operating income; and

(e) substantial fluctuation in revenue.

-183 -



[ Company No. 011286-P ]

APPENDIX VI

ADDITIONAL INFORMATION (CONT’D)

71

7.2

7.3

CONSENTS

Our Principal Adviser and Underwriter, due diligence solicitors, Share Registrar, principal
bankers and company secretaries, being named in this Abridged Prospectus, do consent to
act in that capacity. They have further confirmed that they have given and have not
subsequently withdrawn their written consents to the inclusion in this Abridged Prospectus of
their names and all references in the form and context in which they appear in this Abridged
Prospectus.

Our auditors and reporting accountants, being named in this Abridged Prospectus, do
consent to act in that capacity and they have confirmed that they have given and have not
subsequently withdrawn their written consents to the inclusion of their names and letters
relating to their proforma consolidated statements of financial position as at 31 December
2014 and their Auditors’ Report on the audited consolidated financial statements for the FYE
31 December 2014 and all references thereto in the form and context in which they appear in
this Abridged Prospectus '

Bloomberg Finance L.P. has given and has not subsequently withdrawn its written consents
for the inclusion of its name and/or citation of the market data compiled by them, in the form
and context in which they appear in this Abridged Prospectus.

DECLARATIONS OF CONFLICT OF INTEREST
Principal Adviser

As at the LPD, KIBB had in the ordinary course of its banking business, granted/granting
credit facilities to certain parties related to us.

KIBB, in relation to its role as our Principal Adviser for the Rights Issue, has considered the
aforementioned factors and believes that its objectivity and independence in carrying out its
role has been and will be maintained at all times for the following reasons:

(a) The credit facilities granted/to be granted are not material when compared to the
audited total assets of KIBB for the FYE 31 December 2014 and therefore would not
give rise to a conflict of interest situation; and

(b) KIBB is a licensed investment bank and its appointment as Principal Adviser for the
Rights Issue and the granting of the credit facilities are in the ordinary course of its
business and the conducts of KIBB is regulated strictly by the Capital Markets and
Services Act 2007 and the Financial Services Act 2013 and by its own internal
policies, controls, checks and risk management.

Due Diligence Solicitor

Reddi & Co, Advocates has given their written confirmation that they are not aware of any
conflict of interest situation which exists or is likely to exist in its role as the Due Diligence
Solicitors in relation to the Rights Issue.

Reporting Accountant

Ernst & Young has given their written confirmation that they are not aware of any conflict of

interest situation which exists or is likely to exist in its role as the Reporting Accountants in
relation to the Rights Issue.
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8. DOCUMENTS FOR INSPECTION

Copies of the following documents are available for inspection at the registered office of our
Company at Ibraco House, No. 898, Jalan Wan Alwi, Tabuan Jaya, 93350 Kuching, Malaysia
during business hours from Mondays to Fridays (except public holidays) for a period of twelve
(12) months from the date of this Abridged Prospectus:

(a) the Memorandum and Articles of Association of |braco;

(b) the certified true extract of the resolution pertaining to the Rights Issue passed at our
EGM on 16 July 2015, as set out in Appendix |;

(©) the proforma consolidated statements of financial position as at 31 December 2014
together with the notes and Reporting Accountants’ letter thereon as set out in
Appendix lII;

(d) our audited consolidated financial statements for the past two (2) FYE 31 December

2013 and 2014;

(e) our latest unaudited consolidated financial results for the FPE 31 March 2015 as set
out in Appendix V;

() the Directors’ Report as set out in Appendix VI;

(@) the material contracts referred to in Section 3 of Appendix VII and the Service
Contract referred to in Section 5.1 of Appendix VI,

{h) the letters of consent referred to in Section 6 of Appendix VIl and the declaration of
conflict of interest letters referred to in Section 7 of Appendix VII; and

(i) The Undertaking Shareholders’ Entitlement Undertakings letters referred to in
Section 2.4(a).

9. RESPONSIBILITY STATEMENTS

The Abridged Prospectus, together with its accompanying documents, have been seen and
approved by the Board and they collectively and individually accept full responsibility for the
accuracy of the information given herein and confirm that, after having made all reasonable
enquiries, and to the best of their knowledge and belief, there are no false or misleading
statements or other facts the omission of which would make any statement herein false or
misleading.

KIBB, being the Principal Adviser and Underwriter for the Rights Issue, acknowledges that,
based on all available information and to the best of its knowledge and belief, this Abridged
Prospectus constitutes a full and true disclosure of all material facts concerning the Rights
Issue.
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NOTICE OF PROVISIONAL ALLOTMENT OF RIGHTS SHARES

UNLESS OTHERWISE STATED, TERMS DEFINED IN THE ABRIDGED PROSPECTUS OF IBRACO BERHAD (“IBRACO” OR “COMPANY”) DATED 24 JULY 2015
(“ABRIDGED PROSPECTUS”) SHALL HAVE THE SAME MEANINGS WHEN USED IN THIS NOTICE OF PROVISIONAL ALLOTMENT (“NPA”). THE PROVISIONAL
RIGHTS SHARES (“AS DEFINED HEREUNDER”) ARE PRESCRIBED SECURITIES PURSUANT TO SECTION 14(5) OF THE SECURITIES INDUSTRY (CENTRAL
DEPOSITORIES) ACT, 1991, AS AMENDED FROM TIME TO TIME (“SICDA”) AND THEREFORE, SICDA AND THE RULES OF BURSA MALAYSIA DEPOSITORY SDN
BHD (“BURSA DEPOSITORY”) SHALL APPLY IN RESPECT OF DEALINGS IN THE PROVISIONAL RIGHTS SHARES.

IBRACO BERHAD

(Company No. 011286-P)
(Incorporated in Malaysia under the Companies Act, 1965)

RENOUNCEABLE RIGHTS ISSUE OF 50,653,638 NEW ORDINARY SHARES OF RM1.00 EACH IN IBRACO (“SHARES”) (“RIGHTS SHARES") AT AN ISSUE PRICE
OF RM1.00 PER RIGHTS SHARE ON THE BASIS OF TWO (2) RIGHTS SHARES FOR EVERY FIVE (5) EXISTING SHARES HELD IN IBRACO AS AT 5.00 P.M. ON

24 JULY 2015 (“RIGHTS ISSUE”")
Principal Adviser and Underwriter

Kenanga

Kenanga Investment Bank Berhad
Company No. 15678-H
(A Participating Organisation of Bursa Malaysia Securities Berhad)

To: The Shareholders of Ibraco

Dear Sir/Madam,

The Board of Directors of Ibraco “Board’g has provisionally allotted to you, in accordance with the ordinary resolution passed by the shareholders of Ibraco at the Extraordinary
General Meeting held on 16 July 2015 and the approval of Bursa Malaysia Securities Berhad (“Bursa Securities”) via its letter dated 10 June 2015, the number of Rights Shares
as indicated below (“Provisional Rights Shares”).

We wish to advise you that the Provisional Rights Shares have been confirmed by Bursa Depository and will be credited into your Central Depository System (“CDS”) account(s)
subject to the terms and conditions stated in the Abridged Prospectus and Rights Subscription Form issued by the Company.

The Provisional Rights Shares are made subject to the terms and conditions stated in the Abridged Prospectus. Bursa Securities has already prescribed the securities of Ibraco

listed on the Main Market of Bursa Securities to be deposited with Bursa Depository. Accordingly, the Provisional Rights Shares arising from the Rights Issue are prescribed

securities and as such, all dealings in the Provisional Rights Shares will be by way of book entry through the CDS accounts and will be governed by the SICDA and the Rules

of Bursa Depository.

ALL THE RIGHTS SHARES TO BE ISSUED PURSUANT TO THE RIGHTS ISSUE WILL BE ALLOTTED BY WAY OF CREDITING THE RIGHTS SHARES INTO THE CDS

éCCOUI\éTS OSF THE EN'IS'IéI'LED SHAREHOLDERS AND/OR THEIR RENOUNCEE(S) AND/OR TRANSFEREE(S) (IF APPLICABLE) AND NO PHYSICAL SHARE
ERTIFICATES WILL BE ISSUED.

It is the intention of the Board to allocate the Excess Rights Shares, if any, on a fair and equitable basis and in the following priority:

a) firstly, to minimise the incidence of odd lots;

b) secondly, for allocation to the Entitled Shareholders who have applied for Excess Rights Shares on a pro-rata basis and in board lot, calculated based on their respective
shareholdin?s as per their CDS Accounts in our Company on the Entitlement Date;

(c) thirdly, for allocation to the Entitled Shareholders who have applied for Excess Rights Shares on a pro-rata basis and in board lot, calculated based on the quantum of their
respective Excess Rights Shares applied for;

(d) fourthly, for allocation to the renouncee(s) and/or transferee(s) who have applied for the Excess Rights Shares on a pro-rata basis and in board lot, calculated based on the
quantum of their respective Excess Rights Shares ap]g_)[lied for;

(e) in the event of any Excess Rights Shares balance after the above allocations are completed, the balance will be allocated in such manner as the Board deems fit and
expedient and in the best interest of Ibraco; and

(f) in the event that there are still unsubscribed Rights Shares after allocating all the Excess Rights Shares applied for, the remaining unsubscribed Rights Shares will be

subscribed by the Underwriter in accordance with the terms and conditions set out in the Underwriting Agreement.

Nevertheless, the Board reserves the right to allot the Excess Rights Shares in such manner as it deems fit and expedient in the best interest of the Company subject always to
such allocation being made on a fair and equitable basis, and that the intention of the Board as set out in items (a) to (f) above is achieved.

NAME, ADDRESS AND CDS ACCOUNT NUMBER OF ENTITLED SHAREHOLDER

AMOUNT PAYABLE
IN FULL UPON ACCEPTANCE
AT RM1.00 PER RIGHTS SHARE (RM)

NUMBER OF IBRACO SHARES NUMBER OF RIGHTS SHARES
HELD AS AT 5.00 P.M. ON 24 JULY 2015 PROVISIONALLY ALLOTTED TO YOU

IMPORTANT RELEVANT DATES AND TIME:

Entitlement Date . Friday, 24 July 2015 at 5.00 p.m.

Last date and time for:

(a) sale of provisional allotment of the Rights Shares : Friday, 31 July 2015 at 5.00 p.m.

(b) transfer of provisional allotment of the Rights Shares : Wednesday, 5 August 2015 at 4.00 p.m.
(c) acceptance and payment : Monday, 10 August 2015 at 5.00 p.m. *

(d) excess application and payment Monday, 10 August 2015 at 5.00 p.m. *

* or such later date and time as the Board may decide and announce not less than two (2) Market Days before the stipulated date and time.

By order of the Board Share Registrar
Yeo Puay Huang (LS 0000577) SECURITIES SERVICES (HOLDINGS) SDN BHD (36865_)—T)
May Wong Mei Ling (MIA 18483) Level 7, Menara Milenium

Jalan Damanlela, Pusat Bandar Damansara
Damansara Heights

50490 Kuala Lumpur

Tel: 03 - 2084 9000

Fax: 03 - 2094 9940 / 2095 0292

Company Secretaries

THIS NOTICE OF PROVISIONAL ALLOTMENT IS DATED 24 JULY 2015

www ffim

com my

(Ol ATNA[0IN 4 TEL: 603 6258 2626



RIGHTS SUBSCRIPTION FORM

TERMS DEFINED IN THE ABRIDGED PROSPECTUS OF IBRACO BERHAD (“IBRACO” OR “THE COMPANY”) DATED 24 JULY 2015 (“ABRIDGED PROSPECTUS”) SHALL HAVE THE SAME
MEANINGS WHEN USED IN THIS RIGHTS SUBSCRIPTION FORM (“RSF”) AND THE NOTES AND INSTRUCTIONS FOR COMPLETING THIS RSF. THIS RSF IS ISSUED FOR THE PURPOSE OF
ACCEPTING THE RIGHTS SHARES (AS DEFINED HEREIN) AND APPLYING FOR EXCESS RIGHTS SHARES PURSUANT TO THE RIGHTS ISSUE (AS DEFINED HEREIN) OF IBRACO. THE LAST
TIME AND DATE FOR ACCEPTANCE, APPLICATION FOR EXCESS RIGHTS SHARES AND PAYMENT IS 5.00 P.M. ON 10 AUGUST 2015 OR SUCH LATER DATE AND TIME AS THE BOARD OF
DIRECTORS OF IBRACO (“BOARD”) MAY DECIDE AND ANNOUNCE NOT LESS THAN TWO (2) MARKET DAYS BEFORE THE STIPULATED DATE AND TIME. THIS RSF IS ONLY APPLICABLE
TO PERSONS WHO HAVE PROVISIONAL RIGHTS SHARES (“PROVISIONAL RIGHTS SHARES”) STANDING TO THE CREDIT OF HIS/HER CENTRAL DEPOSITORY SYSTEM (“CDS”) ACCOUNT.

IBRACO BERHAD

(Company No. 011286-P)
(Incorporated in Malaysia under the Companies Act, 1965)

RENOUNCEABLE RIGHTS ISSUE OF 50,653,638 NEW ORDINARY SHARES OF RM1.00 EACH IN IBRACO (“SHARES”) (“RIGHTS SHARES”) AT AN ISSUE PRICE
OF RM1.00 PER RIGHTS SHARE ON THE BASIS OF TWO (2) RIGHTS SHARES FOR EVERY FIVE (5) EXISTING SHARES HELD IN IBRACO AS AT 5.00 P.M. ON
24 JULY 2015 (“RIGHTS ISSUE”)

To: The Board of Directors

IBRACO BERHAD (011286-P)
PART | - ACCEPTANCE OF RIGHTS SHARES AND APPLICATION FOR EXCESS RIGHTS SHARES
In accordance with the terms of this RSF and the Abridged Prospectus, I/we* hereby irrevocably:

(a) *accept the number of Rights Shares as stated below which were provisionally allotted/renounced/transferred* to me/us*;
(b) *apply for the number of Excess Rights Shares as stated below in addition to the above;

in accordance with and subject to the Memorandum and Articles of Association of Ibraco.

I/we* enclose herewith the appropriate remittance(s)/reference for payment as stated below being the full amount payable for the Rights Shares and/or Excess Rights Shares
accepted/applied for, and hereby request for the said Rights Shares and/or Excess Rights Shares to be credited into my/our* CDS account as stated below:

AMOUNT PAYABLE BASED ON | BANKER'S DRAFT/CASHIER'S
Z'gg”sfngfEs'CGEgTss /f;‘P’T_TEES RM1.00 PER RIGHTS SHARE ORDER/MONEY ORDER/ PAYABLE TO
(RM) POSTAL ORDER NO.
(A) ACCEPTANCE IBRACO RIGHTS ISSUE ACCOUNT
(B) EXCESS IBRACO EXCESS RIGHTS ISSUE ACCOUNT

Note: If you have subsequently purchased additional Provisional Rights Shares from the open market, you should indicate your acceptance of the total Provisional
Rights Shares that you have standing to the credit in your CDS account under Part I(A) above.

NRIC NO./
PASSPORT NO.
(STATE COUNTRY)/
COMPANY NO.:

CDS ACCOUNT NO. -

PART Il - DECLARATION
NAME AND ADDRESS OF APPLICANT

I/We* hereby confirm and declare that:

(i) Allinformation provided by me/us* is true and correct;

(i) All information is identical with the information in the records of Bursa Malaysia Depository Sdn Bhd (“Bursa Depository”) and further agree and confirm that in the event
the said information differs from Bursa Depository’s record as mentioned eatrlier, the exercise of my/our* rights may be rejected;

(i) 1/We* consent to Ibraco and the Share Registrar of lbraco collecting the information and personal data (collectively “Data”) required herein, to process and disclose such
Data to any person for the purposes of implementing the Rights Shares and storing such Data in any servers located in Malaysia or outside Malaysia in accordance with
the relevant laws a